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THE AFRIKANER IN THE SOUTH AFRICAN  ECONURIY. 
By Jet, SADIE. 


The term "Afrikaner" is used ta denote the Afrikaans speaking section 
of the white population in South Africa. Designated originally as the 


1) 


"Boer" people’, as a result of their close - almost exclusive - associ- 
ation with agriculture and stock-breeding, over seu of some two and 

a half centuries, they gradually became known as the "‘\frikaner nation" 
during the twentieth century, concomitant with the recognition of Afrikaans 
as the second official language which, For practical purposes, replaced 
Dutch, while lately the term “Afrikaans speaking community" is increasingly 
being used, suggesting or stressing a South Africanism among the white 
population which is no longer divided into two separate nations ar peoples, 
but only into two groups whose distinctive characteristics rel..te to the 
language medium rather than to other elements in the respective societies. 
These terminological changes are representative of a transformation of 

the south African scene by way of a profound change in, among others, the 


-pOsition and role of the Afrikaner in the South African economy. 


1. The Evolution of an underdeveloped peaple. 


In 1657, with the release of officials from the employ of the Dutch 
East India Company, and the alloccution af land to these Free Burghers, as 
a means of augmenting the scarce supply of agricultural produce, a commu- 
nity was esteblished who identified themselves with the land and, in time 
if not immediately, came to accept the Cape of Good Hope as their home. 


1) “Boer” is-the Afrikaans for farmer. 


. ¥ 
wi2th etd sieneb oF Hee et evar hae aft 


4 ob Lex 19 bdew eae. | eR Advok fy fet hie Spine ped) “Vy 


m . uvieviaes deonte —- weole ARontd to’ Pekbaet F eh ‘ a ae || il 


b in wou Ww bebrwd se tave ,eathewid-itiotde DNA vy SRV gE iio (mide 


Mi. 7 730 Eva ] rise 


ive Ves ,6r) ! "he hes ria ‘ (ier apis sau vil in i hi part? ee bbe 16 

: ; 

be ite » autdinonoet offs Adio Jenson .ythihed ‘(iio dtemiid yy PO ae es 
eal 

7 Beyegi' th : Wi vontd 707 fr hey Cite Gproet® Lida 114 hrivenyed ores’ we 


Liye ecto t' np) Magy Wicy (oh Lote eee a bia a” mad ong Vi paik hie tot 


A 


adicw ald proms Weanasia) mouge & Unigene s4 WiE.Te dg yh (att priiwe 


of oleh bebivib aepnof ge ed iene nti» iyeos 


io) antdeteetocaota gto dni)! peor, eilbag (wh abel xine dud 


‘ : 
ertaioor evilagueans Wi Fe oreee tet Alc 04 eMppneyce ae ‘saad banat Te 


; Ne notsucisn lewd &) Gvilagnesane’ orn Sais es) eatyase enithosd ea 


Lan 


aiid! gadmctin yinmnid (ok ners Dove loys 4 Beep’ xy miaplayet Pacha nigiash pid 


Nive. ‘fl sive Fa vO’ fl “Sere ALA whl we bio ew og 
| Pe HO nik sy eal! 1s! phat 2 a mite We Sap " yagi : ae | 


ati S141 
” liebe 


wotud wid Yo wola and non, adr eet Ter) er, one bo: wt on 


.eaiteiwl eoe9 gamed ( biel ee (ib eeu W eae 


Aly 
iF Wins & , Bol Tay feud iver i iw oe pair afl rad 


wie pid ,bns tiricel, atta fe gars poet i als 
im 


ae 


Thus the foundation was laid for the Formation of an Afrikaner people. 

Centrifugal forces were soon exerting themselves, pushing and draw- 
ing the Free Burghers outwards, away from the trading station which was 
Cape Town. Chief of these was the unlimited availability of land. 
with labour and capital in scarce supply, it was only natural that land 
(or natural resources) should figure prominently in the factor propor- 
tions. Not only did the cultivation of grains and vegetables in the 
immediate vicinity of the trading station require relatively large 
amounts of the former two factors of production, but also the marketing 
of the produce was hampered by the monopolisation of trade with passing 
ships by the Dutch East India Company, which even disapproved of private 
trade with the indigenous population. The clash and dissatisfaction 
with the authorities induced a desire to be rid of authority by trekking 
further away. If they were to remain in and around Cape Town in occu- 
pations other than farming they would have had to compete with slaves, 
who were imported to relieve the shortage of labour and who in time became 
the masons, shoemakers, cartwrights, tailors, etc. Hard life on a farm 
in self-employment was undoubtedly preferred to earning a living as wage 
Beier o) 

5Stock-breeding, or perhaps, more correctly, cattle- and sheep- 
grazing, became the predominant form of agriculture at an early stage. 
Beyond the periphery of the South Western Cape the low rainfall, the 
meagre pasturage, and the unfertile soil rendered arable farming unprofit- 


able apart from the marketing problem involved. These same physical 


2) A traveller, of those days, who wanted to know why farmers allowed 
their children without exception, to follow in their footsteps, 
elicited the response: “Who would employ our children if we have 
them learn wne or other trade?" See Lubbe, J.J. Lewensomstandig- 
hede en opvoeding van die Voortrekkerkind". p.51 (Nasionale Pers 
Ai. oy) 


Digitized by the Internet Archive 
in 2023 with funding trom 
University of Toronto 


https://archive.org/details/31/61119714434 
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Factors necessitated the use of large tracts of land per household, 
making for a wide scatter of population and a rapid inland movement as 
new households came into being. A very limited outlay of capital was 
sufficient to set up as a live stock farmer, or grazier, and net income 
as a percentage of outlay was much higher in the case of the latter than 
For the wine farmer, vegetable and grain seouahere Whether or not the 
grazier enjoyed a good or fair market for his Spode Ue his type of 
Farming was capable of expansion without being very dependent on the 
market as was the grain farmer. Surpluses could be stored up in the 
form of an increase in the herd, by way of capital formation, that is, 
which at the same time supplied him with the most important items in his 
diet. 

And so the Burghers, obliged by a relatively rapid augmentation of 
their numbers, or seeking new pastures, trekked on, progressively increas- 
ing the distances between themselves and the settled community in Cape Town 
and environment; distances which were not spanned by such means af com- 
munication as roads, bridges, mountain passes or navigable rivers. The 
ox-wagon was the means of transport and often also served as home to the 
owner. In the process these frontiermen developed a way of life iRech 
represented an adaptation to prevailing circumstances. 

These circumstances included precarious climatological conditions in 
which droughts were alternated with inundations, locust-plagues, pillaging 
Bushmen and beasts of prey which were a constant threat to the livestock. 
The resulting uncertainty, unrest, and the perils of life could not but 


militate against agricultural development. 


WwW 
~~ 


yee Neumark, 3.19. Economic Influences on the South African Frontier, 


1652~0856. p38 (Stanford University Press, 1957). 


4) According to Neumark he did, at least at a later stage. Ibid. 
chen. 25 
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The transportation of produce to the market in Cape Tonw involved, 
in many cases, a journey lasting some months which was not without its 
risks, either to the travellers or to the farm left behind, and the de- 
velopment of farms into self-sufFicient units was the natural outcome. 
They lost touch with the market and credit economy. In their system of 
"Natural-wirtschaft" economic activity was centred on the satisfaction 
of the needs of the household without the mediation of a market, or a 
hare minimum of it. Cattle were raised for draught purposes and to 
supply the Family with meat, while sheep were raised for their meat rather 

5) *Y, an a. 

than for their wool, and wealth was measured by the size of the herd 
and flock. Their p rticipation in trade was confined to irregular 
visits to the far distant markets to enable them to obtain necessities 
which they could not produce themselves:- clothing or clothing materials, 
coffee, sugar, guns, gunpowder, iron for their wagons etc. For certain 
purposes it would be in order to stress this participation and tu aver 
that “even if the frontiersmen were 99 per cent self-sufficient it was 
the one per cent that tipped the scale, for it constituted the minimum 
factor in the frontiersmen's baperh 5): and the discussion above does 
not of course apply to all the Burghers all the time. However, in the 
_present context it is the exchange economy and the price system with all 
their implications which represent the norm, and the 99 per cent refldcts 
an isolation or semi-isolation which is the key to the problem of econo- 
mic retrogression. In this connexion another writer has maintained that 
"economic history developed backwards in South Africa - mot as actual 


7) 


retrogression, but through necessary adaptation to pioneer conditions. 


5) At least until the opening of new harbours on the south tastern coast 
of the Cape brought the markets nearer to some of the farmers. 

6) VNeimarky Oo; Cit.ip.4. 

7) Grosskopf, J.F.W. “Ifarketing of Agricultural Products". Proceedings 
of the Johannesburg Conference of the Economic Society of 5.A.1925. 
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The situation is ably summed up by de kKiewiet: “In the long quietude 

of the eighteenth century the Uoer race was formed eeee. i 

"When the Trekboers entered (the interior) with their flocks and 
tented wagons, they left the current of European life and lost the econo- 
mic habits of the nations from which they had sprung. Though they never 
became true nomads, the mark ofnomadism was upon them, and their dominant 
traits were those of a restless and narrow existence. They had ee 
nomad's appetite for space and posessed the hardness and courage of men 
of the saddle who watch their flock and hunt their meat. Their wealth 
was in their cattle and in their sons and grandsons, who were born nume- 
rously and who thrived amazingly. Their life gave them a tenacity of 
purpose, a power of silent endurance, and the keenest selfrespect. But 
the isolation sank into their character causing their imagination to lie 
fallow and their intellects to become ieee In the nature of things 
they did not have the benefit of journals and newspapers. Education, 
which might have broadened the mental horizons even in geographic iso- 
lation, was a bare minimum, consisting of instruction in writing and 
reading the Bible, the Uld Testament of which spoke their spiritual 
language and whose precepts determined their mode of living. The in- 
structors were the mothers in the families, or, occasionally, itinerant 
teachers. In the absence of the culture of the city, or of the settled, 
concentrated conmunity life, the mental processes remained dormant. 
Instead, they developed a deep-rooted conservatism. The struggle with 
nature and the dangers of new territory took the place of the competitive 
struggle of individuals in business snd the clash of minds in social life. 


dusiness acumen could not develop or remain alive. They lost the taste 


BD) we mhieuiet, Csrde %, Heristory of South Arrica. 9ocial and 
Economic, p.1l?. (Uxford University Press, eriS42).. See algo) 


Robertson, Hii, South Africa - Economic and Political Aspects, p.7. 
(Ouke linivengi ty jprasese lool. )-—- or... 
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for the convenience of civilization and the refinements of urban society 
- dressing habits, beautiful homes, keeping up with the Jones's,etc. In 
the veld the superficial trappings of city life would, in any case have 
been incongruous. In the result the marginal utility of income, in the 
material sense, declined, giving rise to a lowering of the standard of 
living and an inelastic demand for income. They did not, in any nase, 
brave the dangers of unknown territory for the sake of profits or to seek 
a fortune. Their living conditions offered no incentive to greater 
effort than that involved in the chores arwund the:home and the tending 
of the herds. True enough, they were to some extent their own Masons , 
smiths, carpenters, and shoemakers, but on the whole the manual work was 
done by non-whites - slaves, Hottentots and, later, Benue 

The availability of non-white labourers, whether near or far removed 
From the Cape, did, in fact, diminish or eliminate the necessity of manual 
work on the part of whites and was responsible for the development of a 
labour tradition and attitude which has not yet been completely eradicated. 
Hanual work, especially unskilled jobs, as a means to earning a living, 
came to be regarded as the function of the menial, and looked down upon a 
an economic activity which would detract from the dignity of the white man 
who participates in it. This was bound up with a race and colour con- 
sciousness which evolved as a result of the inferior position of the dark- 
skinned slaves and the primitiveness of the brown and black indigenous 
tribes with whom they came into contact. Colour and race on the one hand 
and level of civilization or culture, on the other, became inextricably 
associated. 

The Great Trek which started in 1836 and, in contrast to the preceding 


gradual penetration of the interior, represented a more or less organized 


9) Van der filerwe, P.J. Die Trekboer in die Geskiedenis van die Kaap- 
kolO@nie, p.176. (Nasionale Pers, Cape Town, 1U30.) 
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exodus, inspired by economic and political reasons and an utter dissatis- 
Faction with the authorities, who now were of foreign origin (the British), 
greatly increased the numbers of the population subject to pioneer condi- 
tions. During 1836 = 1845 some 12,0UU to 14,000, a number more or less 
equal to the natural increase of that period, left the eareny ele? Of a 
large section of these Trekkers, some of them well-to-do and the products 
of settled and urban communities, it has been said by the Governor of the 
day that they were "the oldest, most respected families of the district, 
whose departure meant the loss of fearless, patient, hard-working, reli- 
gious and law-abiding bittganggtlt) | 
In the meantime a new element had been introduced in the pioneer 
conditions which was-destined to become a dominant factor in the lives of 
these migrants. They had, namely, come in contact with the Bantu on the 
eastern frontier, which started an era of conflict in which looting and 
ransacking by roving hordes were the order of the day. Three Kaffir Wars 
had to be wayed between 1811 and 1835 and in the last of these the colo- 
nists lost 5,40U horses, 111,400 head of cattle and 156,900 sheep, while 
455 houses were burned down, ruining thousands of colonists who, “from a 
state of moderate competency, were in a few days reduced to a misvrable 
.dependence upon the charity of the colonial government for daily bread.) 
From 1836 onwards the conflict would become intensified, developing, in a 
sense, into an incessant war between nations, as the Bantu felt themselves 


increasingly threatened by the waves of trekking Boers. The latter, to 


LOWE Robertson)! H Weep. Veit? pt70. 


11) Van der Merwe, P.J. "Wie was die Voortrekkers"? Die Huisgenoot 


12) Cited by Thom, !l.U. Die Geskiedenis van die Skaapbovrdery in 
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protect their kith and kin and break the military power of the Zulu and 
llatabele had to become skilled in the ways of the veld. Starting at a 
very youthful age they became expert horsemen and marksmen and brave 
Fighters. They developed the quelities of the rugged pioneer who had to 
defy the dangers to their very existence, and in the process lost the attri- 
butes or optitudes required for the economic cultivation of the land. The 
courage and initiative engendered in these circumstances were evidently 

not characteristics which could be transformed into enterprise and venture- 
someness in the economic sphere, when this was called for. A way of life, 
inimical to economic change, had evolved which rendered a population inca- 
pable of adaptation when new circumstances demanded it. In this connexion 
the land hunger of the Boers and their territorial expansion have basically 
never been an expression of an acquisitive trait, in the significant sense 
of a desire to accumulate wealth which could act as a spur to economic de- 
velopment. 

In pushing forward the frontier to the boundaries of the present-day 
South Africa, the Trekkers moved further away from the points of contact 
with European civilization, so that they remained unaffected by the agri- 
cultural, industrial and social revolutions which were transforming econo 
mic and social life in cturope. The occupation uf new territory simply 
meant that more land was brought into the orbit of the system of extensive, 
more or less subsistence, farming. Even after the new political units, 
the Trekker republics of the Transvaal (the South African Republic) and 
the Urange Free State, had been established, their inhabitants could not 
devote all their attention to building up their farms and adapting their 
farming methods to the natural controls of the newly occupied regions. 
iuch of their time and energy was being used up in punitive expeditions 


against marauding tribes, and in internal strife. However, the burghers 
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of the Free State gradually settled down to a peaceful and orderly life 
in which progress in the cultivation of wheat, maize and wool for the 
market was registered. In the Transvaal the systematic cultivation of 
the land was inhibited by the distances from the inarket, the dry winters 
which obliged a regular migration of livestock in search of pasturage, 
and the fact that hunting still provided a means of earning a living. 

A time came when the game had been all but exterminated, and avail- 
able land had been occupied or bought up by speculators, while growth of 
population numbers was continuing at a rapid rate. Following in the 
Footsteps of their fathers, and without any knowledge or training than 
that acquired on the farms, sons were given a share in the farming acti- 
vities or had sections of the farms allocated to them. A system of 
bywoners, (squatters, sharecroppers) which began as a temporary measure 
to accomodate landless families developed into a permanent institution. 
Thus over-occupation of land, and subdivision into uneconomic units, came 
into being which started a process of progressive UAV STL EMeresae. 

When the industrial revolution was introduced in South Africa by the 
discovery of diamands, it made very little impression on the economic or 
social life of the Boers, Their role as individual diggers auapaded into 
insignificance when it became clear that deep mining was the only efficient 
method of exploitation. This demanded capital in the provision of which 
they could not participate, with the exception of, perhaps, some well-to-do 
members of the Dutch speaking community in and around Cape Town. Neither 
were they much interested in the industry, their way of life having left 
them unprepared for this type of economic activity. This is equally true 
of gold mining, which was to dominate the economic and political life of 
south Africa for a long time to come, and which thrust into the midst of 


ee 


13)- See Botha, d.H.. Die Arbeidsvraajstuk van Suid-Afrika, pp.219-220 


(H.J, Davis, Amsterdam 1926, 
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a tradition-bound, agrarian, and economically underdeveloped society an 
industry completely alien to them and surrounded by all the elements of 

a highly developed economy: large scale financial transactions, company 
promotion, credit creation, speculation, etc. Without warning it burst 
upon the eeangmnie scene and found a conservative community unable to par- 
ticipate in its development and to share in the fortunes which it yielded 
to foreigners. Johannesburg mushroomed into a city whose glittering 
lights, luxurious shops, feverish activity and mode af life contrasted 
vividly with the simple life of the farmer who was not allowed the oppor- 
tunity of adaptation to gradually changing circumstances. Johannesburg 
was a foreign enclave. 

While the city created a profitable market for the produce of the 
farm it did not elicit too much of a response from agriculture whose 
methods of cultivation did not undergo any significant change, or, when 
they did, it was at the expense of the Fertility uf the soil. Transport 
riding, in which the Burghers could apply their experience, became a 


profitable occupation until it lost its economic function to the railway 


network. Land, which was later proved to contain gold-bearing deposits 
worth many millions, was sold for a sony. The mining industry boomed but 
the original settlers remained poor. In this connexion one author commen- 


ted as follows: "Two centuries of solitary pastoral life have not only 
given them an aversion for commerce, for industrial pursuits, and for 
finance, but an absolute incapacity For such occupations, so that when 


gold was discovered in their country, they did not even attempt to work 


3) 


it, but were content to sell, usually at a price far below its value, the 


land upon which the reefs lay, and move off with the proceeds to resume 


ve 14 
elsewhere their pastoral life". ) 


14) . Bryéey 0: Impressions of South Africa, p.4li7 (London, 1900). 
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The gold mining industry was the glitte:ing prize in the British 
war against, and conquest of, the republics during 1899-1902. In an 
attempt to subjugate them quickly Uritish troops followed a scorched 
earth policy in which around 30,000 farmhouses were burned down and crops 
f ar ns eee de perry 
and livestock were destroyed, while normal farming activities came to 


a standstill. In the Urange Free State livestock was reduced by over 


5U per cent, which meant a loss of more than half-a-million head of cattle 


and some three-and-a-half million sheep. The Transvaal republicans lost 
75 per cent of their herds. hiembers of the Cape Dutch speaking community 
who actively sympathised with the Republics suffered too. © According 


to Genl. Smuts, !iilner had said that the last trace of Afrikanerdom had to 


0) 


be wiped “pee In all it meant that the Soer population, who were by 


no means well-off before the war, had upwards of 60 per cent of their real 


7) 


wealth destroyed by the enemy. Directly and indirectly the war was re- 


sponsible for the death of 34,UUU persons, many of them as a result of the 
rigours of the concentration camps, while the birth of around 7UU0 children 
had been inhibited by the exigencies of war. It was a catastrophe which 

crippled them economically as well as spiritually. Rebuilding their farms 


after the war they still had to endure the hardships of a long depression 


, ; 18 
which lasted seven years. ) 


fiany were thus driven off the land and had to find refuge in the 
towns. Their numbers were swollen by thuse who could not withstand the 
onslaughts of droughts, hailstorms, plagues, and soil erosion, and the com- 


petition of those who had rationalized their farming methods and been 


15) Cf. flacdonnald, Ramsay J. wihat I saw in South Africa (London 1902) 
spoke of "the devastation of house and home, the wholesale destruction 
of property, the absolute clearing away of stock..." pp.47-48. 

16) Cf. Breytenbach, J.H. Die Betekenis van die Tweede Vryheidsoorlog, 
p.46 (F.A.K. Johannesburg, 1949) 

17) Cf. Sadie, J.-L. Die Ekonomiese Untwikkeling van Suid-Afrika,p.44 
(Nasionale Boekhandel, Cape Town 1957); Du Plessis, E.P. 'n Volk 
Staan Up p.17 (Human & Rousseau, Cape Town, 1964). 

18) Schumann, C.G.W. Business Cycle 


s and Structural Changes in South Africa 
1806-1936, Ch. I aples, Westminster 1938). 
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brought into closer contact with the imarkets through the railway system. 
Thus began a completely new phase in the life of a population of whom 
the majority knew no other life than that associated with the farm and the 
wide open spaces: the Trek to the urban areas. It contrasted with the 
preceding orderly and gradual urbanisation of retired persons, government 
and local officials, small businessmen etc., in that it involved growing 
numbers who were "pushed" off the land rather than "pulled" by the towns. 
Exchanging the rustic life for the urban, and particularly the city, 
milieu was a more radical transition than anything experienced before by 
the doer community in its eventful history. If it was disrupting in its 
social impact, it was equally so in its economic effect. Steeped in the 
traditions of the agrarian society they had not been prepared, either 
mentally or vocationally, to cope with the new situation. Where educatio- 
nal and training facilities did exist in the rural areas they were inade- 
quate or assumed a british character foreign to the inhabitants. It. has 
been reported, for instance, that by 139] in the Cape Colony, where condi- 
tions were undoubtedly better in this respect, 58.7 per cent of 99,280 
children of schoolgoing age were receiving no systematic school edlicgeeantae 
Many parents could not afford to send their children to any kind of school, 
training institution or university, or kaep them there for any length of 
time. And the tyne of experience gained in the veld - horseman- and marks- 
manship, hunting, milking, tending Flocks, tanning etc. - was of no avail 
to them in business which demanded other qualities and whose language, in 
addition, was English. Lacking both the background experience and the 
training, they could only offer their services in. the market for unskilled 


labour, and in this Field the Bantu and Coloured had an advantage over them 


—— 


19) Du Toit, P. "Van die Breé Beleid van die Volkskongres (1934) tot die 
Ekonomiese Selfstandmaking as Kernvrasgstuk" p. 24 in Federasie van 


Afrikaanse Kultuurvereniging (F.A.K.) Ekonomiese Valkskongres : 
3,4, en 5 Oktober 1939, Bloemfontein. (Johannesburg 194u), 


nn re a et a A CE OD 


Ait nie 
es oT 


wy ! 


ieone 
| nedave yowlies ef’ doves etedoon at 


} 
phim $ ‘ - i del u vn i 


we Io moideduceq 8 Ya wt etd fu meerity war) etnihia 
i , i) 
id bon ere” off M3iw betetaeesa Jerid nerd ati ae, on ose 2 on ed no 


1 

_s 
bg and 2 ine yinesd Fi -aueta ted a afd of pt) er £ ew rena requ abby r 
» ; en 


Seem ras aoe 7s) betigze7 Ww noliseloedw Lecie 1) bPe ¥irninre WitbeseTg 
pilwer) bwvlovna, Ji aed? ni y.ode remeeenteud Litem jolatolye Saoul brn 
eernnd + ve) “bellug” nerd tuidet boel wt Who “Shwe” oaew hy, BaecinUn 
‘ vitetluols } bag ,meda eft 207 etit obtend Ge ond ution 
yd one , ine Pact? iitienmas Lesifes otdm & ae Veki be’ 
bi vb. ord 17 Vite ‘ho lutineve edi al yoiewmeans pant) eid 
eid AL b 42 .fn0%8 simonooe ad. of ce ylleue es J yioeged ielooe 
; agitidin . WAT vy neat Jon Gall yotd yrelone nilrenpe as FH eralditier. 
shihoub ” jeotin woo off iw onen of .yllanolteaet ae vi desreni 
rd, vor cuore femus Sed ml debyo tll edd tio? praia phe fee’ 
i 
aa ti : ; wil as ao 1 golgeweria Mehiit) « Dem 9, erQuy 
: 
sthnao aid 4 bd wid oh OAL oth dgarid ,eonatent oo ,basdchue? Meod é 
P Mi) mee DN i! ,dosnet eifa ab sedded yibeJsdughn evou avini? 
etteniin toedoe ‘atdinowrn un (Wivieood etew Soe Ofbeglonrine Ww nathtiio 
Lporioe ; tA yrs 4 sventh a Vietd noe Od bpatiaA, dit bLunS sidan Neate 


io fh ve 107 @teAd mor qeasdt go ~vbhepewlad 9 noiJod besep eneoie 
taam OF mu ‘ror = blev ed ol bwodap Waa gheee We Baye ete te en dd 
Lien on w - ody gnlnned »otsol) opthiand ..gninkim «QAecrir, belie 


nme .AQeu( wi georw ons eeidilem zwei deel, dea aannsaud tL, mid OF 
eid tew saneiaware bouotgdond weld ited gtivned  pflabtond Sem Qnoitibie . 
: ! 


A ' 
butiivene tot deoiiwe edd mt esoivicd 4160). do Te Yan blues we) nici . 


grid Tuvo unedoivie me Wer Weatigio,) deal te Ni ay! het ses VE 


ait) jog (SELL) pnapnodlesiov ely ¢ 
a Vv Ofeemhed of 60. “Apzeye 


 } Bipvoople tha eup bimemeah eit 
| \ 


because of their longer association with commerce and industry, and their 
willingness to work for lower wages than those acceptable to whites, who 
were supposed not to sink to the same low standard of living. iloreover 
the "aristocratic" attitude towards manual labour, born out of centuries 
of land ownership and the association of such labour with non-whites, 
exerted itself. At a somewhat later stage even crafts and trades came 
to be looked upon as indicative of poverty and inferiority. 

The poverty and demoralization created in the process depicted above 
Fed on themselves in a vicious circle in which the Low material level of 
living meant inadequate food and an unbalanced diet, lack of education, 
a deterioration of mental qualities and an environment which, together, 
produced human material doomed to progressively increasing poverty. 
The last commission which investigated this problem estimated the number 
of poor whites in 1932 at between 2UG, UU and 3UU,U0U, and most of them 


vy) 
‘ 


: 5 2 
Afrikaans speaking. 


’ 


They were present in both urban and rural areas. 
They did not form a majority of the Afrikaner nation which numbered 
1,120,770 in 1936, but were a sizable portion. The average level of 
income of the remaining 2 75 per cent was, however, not high either, and 
with some exceptions their background history had not been dissimilar. 

In sum, we had here a people who, by virtue of a way of life developed 
Over a period of centurics, could be called an underdeveloped community 

in which the social and cultural institutions and mores, the psychological 


traits, reinforced by the loss of wealth through exogenous forces, were 


20) Carnegie Commission, Die Armblankevraagstuk in Suid-Afrika 
(Stellenbosch, 1932). 
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oh ne , 21} 
inimical to economic progress. 


They were conspicious for their absence 
from urban economic activity in any but the capacity of employee. Leader- 
ship in commerce and industry, as in most other sectors axcept agriculture, 


was in the hands of non-Afrikaners, the large majority of whom were 


English speaking - which two terms will be used interchangeably. 


21) See e.g. Sadie, J.L. "The Socio-Economic Determinants of Economic 


Growth. Paper delivered before the South African Society for the 
Advancement of Science, July 1965. 
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ll. The emergence of a more developed English community 

The emergence of a non-Afrikaner white population group in South 
Africa had its roots in the second British occupation of the Cape in 
1806 - which was preceded by a brief period of occupation between 
1795-1803. Impressed by the fertility of the soil on the eastern border 
Lord Charles Somerset, the governor of the time, encouraged &* immigration 
from Britain to populate these regions. Apart from 3000 who were assisted 
under the British Government's emigration scheme, 2,0U0 more immigrated of 
their own accord who, together with 800 discharged garrison soldiers, 
settled in the Eastern Province. As a result of the smallness of the 
units of land allotted to each and of a lack of experience of South African 
conditions, and agriculture in general, two-thirds of them soon left the 
land to become artisans, traders and hunters who concentrated in the new 
towns of Port Elizabeth, Grahamstown and Bathurst. Those who persevered 
became successful farmers. Between 1844 and 1847 another 4,300 labourers 
arrived to settle in the Cape Colony. Thus from the very beginning the 
majority of British were urban dwellers, who remained in contact with the 
outside world through their proximity to the ports. 

Wresting the Republic of Natal from the Trekkers by prodaiming it 
British territory in 1834, some 4,0UU British emigrants were introduced 
into a most fertile region of South Africa which, in time, was to become 
the most English of the four provinces as a result of further regular 
additions to the population through immigration... Of the 3,060 German 
soldiers who were encouraged to settle in the Eastern Province early in 
1857 about two-thirds remained. In subsequent years Germans continued 
to arrive in small batches, except for the years 1877-1878 when the volume 
increased to 1900. The majority of them were absorbed in business and 


government service in and around Cape Town. Yy means of a system of 
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free passages and support for immigrants 9000 British (mostly labourers) 
were attracted to the Cape Colony during the period 1857-1862.2°? 

The minority of arrivals before the diamond era engaged in commercial 
farming, producing cash crops, remaining in regular contact with the market 
and adding to the density of the occupation of the land, thus promoting 
regular communication - in contrast with the Dutch speaking Trekkers -, 
while the rest strengthened the population in urban Occupations. 

When diamonds were discovered British emperialism promptly extended 
its sovereignty by annexing the regions in question, thus effectively inhi- 
biting the Boer Republics from deriving any direct benefit from it. The 
Urange Free State was awarded a paltry sum in compensation. It was the 
occasion for a rush of immigrants from Europe, and Britain especially, 
and the importation of large amounts of foreign capital after the initial 
period of digging by individual miners. It brought the industrial revo- 
lution to South Africa, controlled and operated by foreigners and Foreign 
interests. With wool, diamonds became the mainstay of the international 
balance of payments, diversified the economy and broadened the opportuni- 
ties for men and women who had the required training, know-how or experi- 
ence; which excluded the older and established population. If Cape Town 
had begun to change its character after the British occupation, the second 
city, - or big town - Kimberley, breathed an even more |oreign atmosphere. 

Even more hectic than the diamond rush was the influx of immigrants 
to the Witwatersrand when gold was discovered in 1886. Within a decade 
the number of foreigners in that area increased to 70,000, out of a total 
population of around a quarter of a million for the whole of the Transvaal. 
Within a year they had floated 270 companies for the exploitation of gold 


with the aid mainly of capital from external sources, and by 1898 the mar- 


22) For estimates of immigration Figures see, inter alia:- BUeseken, 


Oberholster, Van aueeen and Ue uae Histor For the eee Certificate 
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ket value of the shares of the most important ones reached 215 million 
pounds sterling. *°? The city was rife with speculation in which fortunes 
were made and lost, but with only a minimal participation by the older 
inhabitants of the republic. Those who profited from the multiplier 
effects of the mining industry were also foreigners who daminated trade 

and non=-mining secondary industry, such as there was. This was true 

even of the economic life in the villages serving the aorie ere com 
munity. 

These new arrivals mostly came from urban centres overseas and were 
familiar with the ways of the business world, and the sophistication of 
relatively developed economies. It meant that the English speaking com- 
munity had continually new blood infused into its ranks; people who - 
it must be presumed, since they left their mother country to seek a fortune 
- were filled with the spirit of enterprise, initiative and drive and pre- 
pared to take risks, i.e. to assume the function of the industrial and com- 
mercial entrepreneur. By contrast, the original settlers multiplied first 
and foremost by way of the cradle, transferring a non-materialist tradition 
from one generation to the next. 

The non-Afrikaner came in on the "ground floor" in mining, finance, 
manufacturing industry, commerce and the professions, and reaped all the 
advantages of those first in the field. Their economic power increased 
as profits - the most important source of saving - realized in a first 
venture were ploughed back or invested in a second, a third, etc. Among 
others, the wealth extracted from the diamond mines was used in the develop- 


ment of the gold mining industry, whose profits were in turn invested in 


manufacturing concerns, setting in motion a cumulative process of ever 
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increasing wealth and complete domination of the South African economic 
scene. 

As members of an English or British society - they did not become 
South Africans, first and foremost, until late in the twentieth century 
- they did not feel any, or very little, responsibility and compunction 
towards the impoverished Afrikaner. As a result of his connexions the 
English speaking person had a much better chance of securing a job with 
the English employer than the members of the Afrikaner society. Primarily 
interested in profits the employers preferred non-white unskilled labourers 
who could be paid low wages. For example, between 1920 and 1925 the 
number of white mine workers decreased by more than 6,000. Instead of 
providing on-the-job training opportunities to indigenous unskilled whites, 
vacancies in the skilled and semi-skilled categories were filled by im- 
porting workers. Neither were training facilities in Soesei uel schools 
and technical colleges provided, despite the short supply of artisans and 
the surplus of potential candidates available for training. As late as 
the 1930's more artisans were in some cases being imported Phan ere serv- 
ing their apprenticeships in South Africa. 

In the outcome the trade unions in South Africa were controlled by men 
nurtured in the habits and traditions of the British workshop, and for a 
long time maintained the exclusiveness of an industrial elite whose interests 
were jealously guarded. When, for instance, an Afrikaner-orientated Mine 
Workers Bond waS thought to constitute a threat to the ling Workers Union 
- controlled by the old guard of English workers - the latter entered into 
a contract with the management to observe the "closed shop" principle, 
which accorded them the power to exclude From employment on the mines any- 


one who might threaten their hegemony. Not infrequently the trade union 


bosses became a power unto themselves, whose private interests were to be 
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promoted. In 1939 it was reputed that 80 per cent of trade union members 
were Afrikaans speaking, but of the 118 secretaries 10U were forminnareses 
who were hostile to anything and anybody of Afrikaans origin. Une union 
boss summed up the position as follows: "Afrikaners .... looked upon 
trade unions and the Labour Party as foreign organizations, and the workers! 
organizations looked upon tha Afrikaans people with an air of disdain .... 
The labour movement has so far failed almost entirely to appreciate Fully 
the development, tradition, sentiments and aspirations of the masses of 
Afrikaners",2°) 

The actions of the private sector were reinforced by the policy of 
the authorities represented by Milner who, after the Anglo-Boer War of 
1899-1902, attempted to complete the process of anglicisation which had 
been started by Lord Charles Somerset in 1822. Milner wanted to strengthen 
the English influence in the rural areas by getting thousands of British 
immigrants to settle among the Boers. In this he was not particularly 
successful. He did, however, succeed in completely anglicising every 
kind of service where the government had power Of appointment. Mlembers 
of the conquered race were dismissed from their jobs and imported British 
placed in all positions which cerried authority or in the echelons just 


6) 


below these.* Since most of these persons were young it meant that the 


absolute domination of the public services by Englishmen and the English 


language was ensured for a generation or two to come. It also meant that 


oe er ee 


24) The Afrikaans word "vreemdelinge" used in this context might also 
have meant "non-Afrikaners"., See Hertzog, A. “Arbeidsorganisasie", 
p.181 in F.A.K. Ekonomiese Volkskongres: 3,4,5 Uktober 1939, 


25) Sachs, £.S. in The Forward, 15th July, 1938 (Johannesburg. ) 


26) Cf. Pauw, S. Heroepsarbeid van die Afrikaner, pp. 73-80. (Pro 
Ecclesia, Stellenbosch T9046) Bp 
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the English speaking community, who had been enriched by the millions spent 
by the British Government on the war with the Republics and by their par- 
ticipation in the exploitation of the mineral wealth of South Africa, were 
strengthened by new members holding the most highly paid government jobs. 
The anglicisation process was complete. In Parliament, the public 
service, the shop, the factory and even in schools the medium was English. 
Indeed, remarked one writer, the spiritual enslavement of Afrikaners by 
1906 had progressed so far that a select committee had to draw attention 
specially to the well-nigh unknown fact that there was no limitation on 
the use of Dutch as educational meni umes se? In 1913 an English authoress 
remarked arrogantly: "We never protest about the things about which we 
are sure; we take them for granted as part of the unseen and sacred foun- 
dations of life. No English person in any part of the world finds it 
necessary to assert his belief in the English language and the importance 
of English ideals ...... And so viewed there is something not a little 
pathetic in the racial assertions of the South African Dutch", and then 
prophesied: "English methods and the English language are bound increasing- 
ly to win their way and permeate the whole structure of society. It can- 
not be otherwise, because business and commercial development in the country 


28) At a later stage the significance 


are bound to follow English lines". 
of the commercial value of a language was going to be echoed, this time by 
Afrikaners. The belief was gensrally held that "since the educated Dutch- 
man necessarily knows English there was no necessity for educated English- 


29) 


men to know Dutch". To learn Dutch was simply a polite gesture. In 


Fact, using a language other than English in public was labelled racialism 


Peo tbls. bby 
28) Markham, V.R. The South African Scene, p. 187 (London 1913). 


29) Ibid. p. 184. Note that the reference is to "Englishmen", not 
English speaking South Africans. 
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In the meantime those Afrikaners who did not have the benefit of an 
education through the medium of English were very much handicapped in 
applying for jobs. And those who did, had to be much better qualified 
than their English counterparts to be considered suitable candidates, and 


even then they were at a competitive disadvantage. 


30) Van den Heever, C.hi. General J.8.Mi. Hertzog, p. 35 (Johannesburg 1943) 
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Jil. The First Afrikaner Coonomic hiovement. 


AL eat 

Those Dutch speaking families who remained in and around Cape Town, 
when the others emigrated into the enterior, developed into a stable and 
progressive community and a Few of them became relatively wealthy. Al- 
though farming remained their tmain source of earning a living, they par- 
ticipated in the establishment of district banks during the hey-day of 
this type of financial institutions (1836-1870). In the end only one 
survived - the Stellenbosch District Bank which is today financially very 
strong - the athers having gone bankrupt or bescn swallowed up by the large 
Imperial banks. some became directors of Goards of Executors and other 
trust and deposit-receiving institutions, and others were leading persona- 
lities in the political life of the Capa. Nlost importantly, porhaps, 
they initiated the struggle for the recognition of Afrikaans, which had 
developed, out of Dutch, as a new Language. It was a struggle against 
those in their own ranks who preferred to retain Dutch as the language 
of the Church and the school even though Afrikaans was the medium in 
everyday usage, and against the overpowering influence of the English 
language. It is, of course, impossible to say what the outcome would 
have been had there been among the English no resistance to "die Taal" 
and disdain for its users. However, the hostility towards it provided 
a rallying point for the mobilization of Afrikaner forces, which spilled 
Over. into the economic field. 

The economic renaissance of the Afrikaner might be said to have 
started with the founding of "Die Burger", a Dutch, and very soon Afri- 
kaans, medium newspaper in 1915, This venture into the business world 
was not, in the first place, a purely commercial undertaking for the sake 
of the profits it might yield. It was politically inspired, established 


to promote the ideas of General Herizog who was pushed out of the Sotha 
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Government, when he adopted as his main principle "South Africa Eateues 
that is, that the interests of South Africa, not those of the British 
Empire, should enjoy supremacy. The leading spirit in the venture was 


W.A. Hofmeyr. 92) 


The main source of finance was a wealthy Afrikaner, 
Jannie Marais, who was approached three times for financial aid and each 
time responded magnanimously, and who promised that while he was alive 

"Die Burger" would not die. The Directors, who among themselves sub- 
scribed to the share capital of the company, approached Taney dee and 
persuaded them to take up shares. The first few years of its existence 
were a period of incessant struggle. Its English counterpart, "The 

Cape Times" started a campaign of vilification alleging that "Die Burger" 
was bludgeoning advertisers into supporting him by threatening the non- 
advertisers with a boycott by members of the Nationalist Party (founded 

by Genl. Hertzog). In 1916 pressure was brought to bear upon advertisers, 
who were, of course, mostly English firms to boycott "Die Burger", which 
they did, with the result that the size of the paper as well as its per- 
sonnel had to be reduced. "The Jingo persecution" wrote the paper in 

one of its leaders during those troublous times in which even its building 
had to be guarded by volunteers against anti-Afrikaner mobs which threatened 
to burn it down, "will not exterminate the Afrikaner, but will act as a 
spur to develop himself to a position of independence in the commercial 


32') 


and economic Fields as in all others". It was at this time that a 


well-known professor of Stellenbosch remarked that "Afrikaans will only 


come into its own when it has attained commercial value; only then can it 
AY 


3) 
compete with Dutch and English", and that General Hertzog exhorted Afri- 


31) Cf. le Roux, N.J. W.A. Hofmeyr: Sy werke en waarde (Nasionale Boek- 
handel, Cape Town, 1953) 

32) Crafford, A. “Woelige dae in 1916 - Die Burger word geboikot" 
Die Burger, Special Edition on the occasion of its 50th birthday, 
PSs iE RPE ORS 

33) Le Roux, N.J. Willie Hofmeyr, in Ibid. 
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kaners to insist on the use of Dutch in commerce as a means of creating 
jobs for Afrikaner men. The attacks on "Die Burger", aroused deep indig- 
nation among its readers, many of whom reacted by buying only from those 
businesses which pleced advertisements in that paper. There was, however, 
no organized campaign. "Die Burger" began using Afrikaans as its medium 
in 1922, three years before it was recognized by law as an official language 
of the country. This latter event, according to the evidence of the 
generation of economic leaders who were young men at the time, was an occa- 
sion for an upsurge of pride. It was no longer a "kitchen" language. 
It acted as an inspiration to greater achievement in the eoonomic field. 

Die Nasionale Pers Bpk., publishers of the "Die durger", soon began 
ta extend the scope of its activities by publishing weekly journals, 4? 
buying existing newspapers, followed later by the founding of an Afrikaans 
newspaper in the Eastern Province of the Cape, entering the book trade 
and undertaking commercial printing. In 1965 the group's balance sheet 
showed assets worth R5,300,UU0 exclusive of hidden reserves of about the 
same amount. With a share capital of only R800,000 the remarkable ex- 
pansion has for the major part been financed out of own profits. From an 
institution serving primarily a national cause it has grown into a very 
successful commercial enterprise. Some of the directors of Die Nasionale 
Pers also initiated the establishment of "Die Transvaler", an Afrikaans 
newspaper published in Johannesburg of which Dr. H.F. Verwoerd became the 
editor before entering politics. Unce more it was a well-to-do indivi- 
dual, Pieter Neethling, who opened the subscription lists with a sizable 
contribution. 

The battle of survival of "Die Burger" demonstrated clearly the 


dependence of the Afrikaner on English Capital and business interests, 


34) Which now include one in English. 
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and had a salutary effect in that it served as a warning that, if he 
wanted to make any progress at all, he would have to conquer his state 

of economic backwardness by mobilizing his own resources in a relentless, 
unceasing, uphill strugole. Une of the first fruits of this realization 
was the establishment of an Afrikaans warehouse in 1916 which did not, 
however, survive the onslaught of depressed post-war conditions. An 
English speaking South African, Alfred WiacDowall, who had been watching 
the activities of the Afrikaner groups and had intimate knowledge of bank- 
ing and insurance, approached W.A. Hofmeyr and others of the Nasionale 
Pers with a view to entering the insurance field, and the outcome was the 
establishment, in 1918, of the South African National Trust and Assurance 
Co. Ltd. (SANTAI). Canvassers were sent out and shares to the value of 
R104,000 were sold within a few months. In the same year the directors 
of SANTAR Founded the South African National Life /\ssurance Co. Ltd. 
(SANLAI) to handle the industrial and life insurance business, and bought 
the shares of African Homes Trust and Assurance Co. Ltd. which had been 
concentrating on industrial insurance. This enterprise was the target 
for another attack by English newspapers and a competitor in the field of 
insurance. Jrote "The Cape", a weekly, on the second of August, 1919: 

"It is difficult to regard the SANTAN apart from its Hertzogite and Nation- 
alist associations ..... All the directors of the company are tried and 
true Hertzogites, steeped up to the neck in Nationalist qeahayooens The 
competitor overreached himself and was fined. To prevent this same 
company from securing a monopoly of trust business in the Urange Free State 
SANTA invested heavily and, as it turned out, unwisely in a Free State 


trust company, with the result that it was faced with liquidation if finan- 


35) Cited in Le Roux, N.J. WA. Hofmeyr - Sy Werk en Waarde, p.131. 
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cial aid could not be obtained. The general manager of the Standard 
Bank came to its rescue on the Strength of the fact that he knew the direc- 


6) 


tors as honourable men}? This kind deed was greatly appreciated, and 
proved to have far-reaching effects as the group today controls assets 
worth more than R330,000,0U0 while SANLAM is the second largest life in- 
surance company in South Africa with an annual income of R58 million of 
which R40 million come from premiums. However limited the Afrikaner's 
knowledve of Finance, life insurance was something he could understand 
and appreciate. A most important factor was, undoubtedly, the fact that 
representatives could actively canvas business, and thus induce Saving, 
which might otherwise not have been generated, or been deposited with 
banks and Trust Companies. 

In 1921 a Firm of undertakers (AVBUB) was registered, with H.H. van 
Roo jen as the leading spirit, It operated on the basis of a small monthly 
Flat rate contribution by members who thus secured coverage of their funeral 
expenses. The principle and modus operandi of this business were simple, 
and made for rapid expansion, its assets today moving into more than R6 
million. Funeral insurance businuss is today largely in the hands of 
Afrikaners. 

Since agriculture was dominated by Afrikaners, Agricultural Co-opera- 
tives offered excellent Opportunities to them for increasing their stake 
in commerce and the processing industry. While many had, in Fact, been 
Formed during the first two decades of the twentieth century, the Co-opera- 
tives Winegrowers Association (Kowa. 2?) was established in 1918 for the 


purpose of managing and controlling the marketing of wine in the best in- 
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oa) Representing tha original Dutch name Ko-op. ratieve Wi jnbouwers Ver- 
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terests of its members. It started off with less than R2UG0 in paid-up 
capital, but could commence business with two loans of RLOQU,OOU each from 
their bankers and a wine dealer respectively. Later, through legislation, 
the K.W.V. was accorded full control over the produce of the vine, and in 
1965 handled a crop worth R32 million. Its balance sheet in 1965 showed 
assets to the value of R19,300000, which include large supplies of wines, 
brandies and spirits valued at a purely nomincal price, and accumulated by 
way of an annual Jeclaration of "surplus" production, based on an at Wee one 
of the quantities which the trade will absorb. As in other cases, these 
Figures demonstrate the impressive effect of the cumulative process of 
profit re-investnent coupled with wise management and the continual improve- 
ment of the quality of the product. Naturally, its history was not one of 
uninterrupted upward progression. 

Between 1918 and 1922 a People's Bank and a Savings Bank were esta- 
blished as means of attracting small amounts of individual savings and making 
these available as personal loans to those in need of credit on a small 
scale. In this function they filled a gap and satisfied a very special 
need, since thousands of Afrikaner individuals with small incomes had no 
Seharhbey of obtaining short term credit. The second institution (SASBANK), 
after being registered as a Loan Bank in 1942, branched out vigorously, 
and by 1965 had attracted deposits to the tune of R23,0U0,000. 

After 1922 there was a lull in company promotion in which the Great 
Depression of 1929-33 and the devastating drought which ruined many farmers 
and reduced others to abject poverty played a major part. The only major 
event, though certainly not regarded as such at that time, was the esta- 
blishment of Volkskas as a co-operative bank, which changed into an ordinary 
commercial bank after its registration as such in 1940, and which was des- 
tined to become the third largest institution of its kind in South Africa. 


The 1930's also saw the first, and very small-scale, entry of an Afrikaner, 
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W. Boshoff, into the field of gold mining. He bought an old mine for 
R8,000 with borrowed money and succeeded in exploiting on a profitable 
basis, and without any equipment, ore which was left as subgrade, using 
methods more economical than the conventional. This was repeated ina 
succession of mines. Cnly after the Second World War did he float a 
company. In all, the Boshoff group has mined more than R30 millions’ worth 
of gold. 

In the meantime some one-man general dealer undertakings must have 
been established by Afrikaners in the smaller towns and villages, but the 
exact dimensions of this econumic activity cannot be determined. As is to 
be expected, the outstanding characteristic of the Afrikaner ventures was 
their small initial equity capital. Apart from the fact that the community 
to whom they could appeal for funds was relatively poor, the people were, 
as yet, more or less completely unaccustomed to investing in equities or 
shares of any kind. Operating capital was obtained from a few well-to-do 
individuals and lending institutions, and expansion was financed out of 
profits. Secondly, a good deal of the successful entrepreneurial activity 
was concentrated in the financial sector of the economy where equity capital 
is of relatively minor importance, and operating funds could be obvained 
by means of deposits, insurance premiums or similar contributions, which 
could be saved out of small incomes. Thirdly, it was part and parcel of 
a deliberate attempt to raise the economic status of a people and not to 
derive personal profit in the first instance. For many years to come this 
was going to remain a basic premise. 

One event which acted as prelude to the above action was the damages 
claimed from those who participated in the 1914 Rebellion. “Die Helpmekaar- 
fonds" (flutual Aid Fund) was founded to help those who were thus burdened. 


The success achieved in the collection of funds - and "Die Burger" was an 


important medium - was responsible for a realization of the fact thiateie 
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might not, after all, be impossible to mobilize a considerable amount of 
capital from the ranks of the Afrikaners. 

The amount left, after all claims had been settled and financial aid 
given to those impoverished by the Rebellion, formed the nucleus of a fund 
which was used to promote the education of young man and women, who could 
otherwise not afford to remain at school and university. Thousands of 
students were thus enabled to graduate in various fields of study. Many 
of them became scientists and business economists who assumed leading roles 
in the economic progress of the Afrikaner and of the whole country. 

The beneficial effects of education in yeneral as a means to stimu- 
lating economic change, need hardly be expatiated on. It has been at- 
tracting increasing attention during the past decades as evidenced by a 
growing literature on the subject. It proved also of inestimable value 
in the advancement of the Afrikaner people. With human material as the 
only significant factor of production at the disposal of the community 
aFter the Anglo-Boer War the demand for education was predominant. Each 
town desired to have its own high school. The labour potential embodied 
in these human beings, who could take advantage of opportunities, improved, 
mental horizons broadened, new aspirations were stirred up, they experienced 
a resurgence of national pride and they became very conscious of the economic 
retardation of the society they belonged to. True enough, hundreds of 
thousands did not have the advantage of such opportunities, but then progress, 
economic and otherwise, has never been a Function of mass action. In com- 
mon with other underdeveloped societies the accent at the start was on book- 
learning - a study of the "academic" subjects - and avoidance of the more 
"technical" subjects such as engineering, law, medicine, business economics, 


economics. At a lower level there existed a prejudice against vocational 
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and technical training which had been associated with indigency, inferiority 


and even eriminalityys®? Nevertheless, the general academic education had 
a multiplicative effect in that some of the best human material entered the 
teaching profession to inspire and open up the minds of their pupils. 

While entrepreneurs and business leaders cannot be created by means 
of education and training in, say Economics and Commerce, unless the student 
has the latent attributes, it is at least a means of acquanting him with 
the problems and the ways of business and creating an awareness of the pos- 
sibilities. In this respect the Faculties of Commerce established at 
the Universities of Pretoria and Stellenbosch during the twenties, to be 
followed later by similar faculties at the other Afrikaans universities, 
made a major ebrind bicker a The Stellenbosch faculty had the advantage 
of a professor of sitet nude Economics (C.G.W. Schumann) who, during the 
forties, became a director of a number of companies, and thus acquired 
practical experience and business connexions; while faculty members 
stressed the strategic functions of the entrepreneur and management in 
economic development at the same time as the latter was held up as the 
indispensible condition of cultural and social progress: the flourishing 
of literature, arts and science demands leisure time, meditation, patience 
and devotion and a people struggling for its physical survival cannot 
afford eras. 4? 


It so happens that the majority of Afrikaner leaders in the economic 


- as in the political - field have been products of the University of 


BU each eer auures, Ups Cit. ps LULU. 


39) Cf. Schumann, C.G.W. "Die Huidige Ekonomiese Posisie van die Afrikaner 
teenoor dié van 1939", Paper delivered to the Herdinkingsfees van die 
Eerste Ekonomiese Volkskongres 1939. (1964) 


40) An over-simplification, perhaps, but containing a very important ele- 
ment of truth. Cf. Thom,H.8. (Principal of the University of Stellenbosch) 
"Die Betekenis van ons Ekonomiese Strewe vir die Kultuur van ons Volk", 


Herdinkingsfees 1964, 
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Stellenbosch. It 1s impossible to discover any one particular reason 
for this. It is rather a function of a combination of factors of which 
the following may be the outstanding ones:- 

The University is the oldest Afrikaans institution of its type, and 
as such had the advantage over the others in establishing the tradition 
and reputation that comewth age; it attracted some of the best talent 
among students, partly because of the tradition; the quality of its aca- 
demic staff; the educational value of social life on the campus, of a 
closely-knit student society which earned them the reputation of being 
over-confident; the absence of opportunities in the civil: service in the 
immediate neighbourhood (in contrast, for example, with Pretoria) which 
might be one of the reasons why graduates of the Faculty of Commerce, 
almost without exception, prefer to enter employment in the private busi- 
ness sector. 

When the establishment of the University as a separate institution 
was in the balance, the issue was decided by the very generous donation 
of R200,0U0 by fiir. Jan Marais, one of the very few Afrikaners who made a 
fortune out of the Kimberley diamond industry, and who was initially the 
Financial mainstay of "Die Burger", in addition to bequeathing a sum of 
R120,000 to a "Jan Mlarais Nationale Fonds" which had to be used in the 


1) 


promotion of the Afrikaner's cause. 
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IV. The Role of Political Power. 


(a) The demographic background to political power. 


TABLE 1 


Population aged 21 and older, and actual voters 


Population 21+ 


oa re er a 


Excess of 


Afrikaans Excess of Afrikaans 


Year speaking Others Afrikaans Vatare 
speaking 

1911 307,000 353,000 -46 ,0U0 

1936 5B2, 500 568,280 14,220 

1948) 763,500 698,200 65,300 135,000 
19532? 847,300 797, L00 90,200 160, 200 
1958”) 937,000 799,900 137,100 207,100 
1960 Diag 788,070 185,700 

Population 18+ 
1960 1,095,000 818,000 277, 000 378,000 


a) Years in which general elections were held. 
Sources: Sadie, J.L. "Politiek en Taal: ‘n Demografiese Ontleding" 
Die Burger 28 August 1958; » "Groot Veranderings in 
ons Bevolkingspatroon", Dagbreek en Sondagnuus, Unicfees By- 
laag 3 April 1960; Population Cencus 1960, Sample Tabulation. 
In his endeavours the Afrikaners had the strategic advantage of a 
growing preponderance on the demographic front. In the census of 1936, 
when the language groups were distinguished for the first time, the Afri- 
kaans speaking section - exclusive of those using both official languages 
at home - was found to constitute 55.9 per cent of all white persons, 


and it is estimated that the proportion was the same in 1911. By 1960 


it had grown to 58.0 per cent, when the absolute majority amounted to 
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493,500. This happened despite the fact that the immigrants, as a rule, 
strengthened the English speaking community, which means that the expla- 
nation is to be sought in the Fortility differences which had not been 
offset by immigration. In terms of birth rates the difference amounted 
to 9,4 per 1lUUO during the thirties, and 5.4 per 1000 during the fifties, 
Since which time it has shown little change, the rates of both groups 


having declined elightly.42) 


The narrowing differential has been the out- 
come of a decline in the Fertility of Afrikaans women, and an increase in 
that of women in the other language groups, the consequence, by and large, 
of the addition of more fertile immigrants, Because of the age composi- 
tion of the latter, coupled with lower fertility, the non-Afrikaners are 
a demographically older population than their Afrikaans speaking counter- 
part. In 1936 64.4 per cent of them were 21 years and older, in comparison 
with 52.0 per cent in the case of Afrikaners, As the influence of immi- 
gration waned and fertility increased somewhat, the proportion shrunk to 
60.7 per cent in 1960. That of the Afrikaans speaking population rose 
Slightly to 52.4 per cent, and would have been higher but for the low levels 
of fertility during the depressed years of the thirties followed by a resur- 
gence of the birth rate, especially during and immediately after the Second 
World war.43) 

Their demographic youthfulness involves a higher dependency burden. 
Ceteris paribus - e.g. the propensity to participate in the labour force 
and the occupational distribution - the per capita income would, on this 


score, be lower, Concomitantly, given the propensity to consume, the 


amount of personal savings generated by them and their potential for capi- 


42) Percentagewise the difference is greater when the Gross Reproduction 
Rate is used as criterion, the Afrikaner population containing rela- 
tively fewer women in the 15 to 49 age group. 


43) This sequence of events also played some part in the juvenescence of 
the English speaking population. 


1 | 
, i} i 
iP - 
Lf tan 1 J y 


cannes en (ede nig Lite eld did Joe aia wlinad ber 


> ~niqeve orld Jo Ag atinwn ole , ¥idnumines pn dana mine 
| 


peed gon beri rotdw eoonedn Tip YZ ¢riivag) ord mi aniguee ‘wil wi nod. 


» ; 
7 


wer «= tore wTriib and endo Sitld Wo a nage? ml srabtaaphan “ teaTa 


ite BOTY ed griaue OOUL teq ). bre pewidaind wrid gnltub woe ‘ae #€ ad 
wore dou Te ester off ,opmdig wlsstt mone eet J) amid d>ivw aonle- 

. . (ko , | 
ii) ott «med eed Latinos lib pniwdaten eft ° Usrpiie benitoet ord wert 


a) ddaetonNi fe bee ,hempw anaeHiaIh Wy Yielidzey wily nt welloobk « Yo uaoo 


eC Gs CNG YO ,GorwLipHsrtty oF 5 , quo | uonesl tanjo uid Aa Remow Yo Juri? ‘ 


7 ) a cimimpiawd witize? arom Ta ftivibos orld VO 


all | yO D ' rit vi Sapa pry ceecy . 


ad .voilidye? awed vin beiquos, ,aacdel ety Te ees 


aww aaere Lute wy 
~ a inti ’ ea" Tier a L346 600 WHhLo yldeead sles nal cs) 2 
iWaitoqnon fi, mat bie ay 1S acow marly To anne qeq >. i3 BECL rl A fe tor] My 
~iiei WW eontsulinr.owd @A eqonmeit tl Ww Wea wld ms inde 404 UsSe Ajaw " 
od sruvsele mm i elt , devlwadiog netond yliibdnae) Hap Geeew oolietg 
avsoy nwrianivess titwsueqge ene sev th end Va) Fen Ua@L ol gree Gan ¥ Ha i 
stood wol wtd a4 J terigld need over bivow bre , doc tet b,S& ad yldegile 
weet 6 yd buwallod aedtaid od YW aisey YoeenTye® end, pe kta® yiitiday? Yo } 
nove? ols 1 ie vietetbound bow enlmun yilelaeqen .~aved Adak wild Yo. enceu 7 
CEP ay bik aod - 
woabawd vaosbnoeqab aidoin oe euvioved essalo idee, SL eige Tome tiorT 


ng10? wodel old os edsqlioidteg GF ysiennqoty bryW +Q.8 = ‘Budareu 2d ieded 


n eirld no ,bluow emaonl esineu ty od = nojjudi tel Lemai suture end Dre 
etid ,dmenos o¢ ydlenaquay wh) nov Tg alt sneees ad carito 


-iyoo 16) Leldoaiog tiedsobre matt yd Dy deteneg agate Leo % NG 


7 
! Le : 
i : eon ; 


boidouborge! eeard) etd oor tedqem af pone ve Vey wed 
-slut gninieinos portoluqug aoneteatar mid noinotta bth 


«tree age @A od et bake : yeas 
, Sp DMA ES rH ent mk diay ome inant a La ade | 


Ww 
W 
° 


tal accumulation would be smaller than that of the non-Afrikaner population, 
whose dependency ratio is lower despite their relatively larger numbers in 
the "non-productive" age groups at the upper end of the life span. 

At the beginning of this century the disadvantage of demographic youth= 
fulness extended to the potential numbers of voters. It is estimated that 
in 1911 the 21 and older category of the Afrikaans speaking population en- 
compassed 46,UUU fewer persons than that of the other language group. 
However, Over time the force of the higher rate of growth, operating on a 
larger population base, exerted itself to turn the deficit of 1911, as 
shown by table 1, into a small majority of 14,220 by 1936, which grew 
steadily to reach 185,700 in 1960. In terms vf actual voting strength 
their position was even more favourable, since many non-Afrikaners did 
not qualify, or preferred not to qualify, as voters. The numerical pre- 
ponderence of Afrikaans speaking voters increased from 135,000 in the first 
post-war election year, 1948, to 160,200 in the following election and 
to 207,200 in 1958. When the referendum tu decide the constitutional 
issue of the republic was held in 1960, the lowering of the qualifying 
age to 18 raised the excess of Afrikaans voters to 378,000. The figure 
is expected to increase still further, to the extent that it is not offset 
by immigration. 

Given a cunsiderable degree of comunity of interests prevailing 
among Afrikaners arising from historical developments, their demographic 
strength accorded them a potent political weapon. This was true even when 
their representatives wore not in the majority. If constituencies were 
all of equal size in terms of voters, the geographic distribution of the two 
groups were the same, and no English speaking voter supported the Nationalist 
Party, the latter had to poll only more than 82.3, 81.1, 77.9: and 65.5 per 


cent respectively in the three elections of 1948, 1953, and 1958 and 
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the referendum of 1960 to secure or retain the reins of government. 
Politically, the Afrikaners have always been a much less homogenous 
group than the English speaking population who, up to 1958 at least, 
have always voted more or less solidly for parties opposing the Wobior 
alists; while an estimated 20.3 per cent of the former did not bade 
their vote in the contested seats in favour of the Nationalist Barve yi? 
In fact the latter formed a minority Beddeningne =? until the 1961 gene- 
ral election, as far as this could be ascertained on the basis secon 
able assumptions concerning the uncontested seats. This was the result 
of the system of loading whereby the constituencies in the sparsely popu- 


lated foretee? 


districts comprise fewer voters than those in the urban 
areas, and in the former Afrikaners preponderate, constituting 81 per 
cent of the 1960 white rural population. 

At the same time the historical changes in their geographic distri- 
bution have favoured the Nationalist Party. At the beginning of the cen- 
tury the Afrikaners were very much a rural community, no more than an es- 
timated 24 per cent of them having been urban dwellers in 191l. The 
proportion increased to 47.8 per cent in 1936 and to 76.2 per cent in 1960. 
The relative and absolute reduction in the numbers living in rural areas 
still left a sufficiently large group to ensure success for the Nationalist 
Party given that their propensity to vote for this party did not change. 

In many of the towns and cities to which they emigrated they gradually eli- 
minated the preponderance of English speaking voters. The latter have al- 


ways been concentrated in urban areas, the relevant percentage having risen 


44) Sadie, J.L. Loc. Cit. Die Burger, 29 August 1958. 
45) In terms of the existing constitution, that is. 


46) Strictly speaking, it is not "rural" according to the Census defini- 
tion, but includes also villages and rural towns with one or other 
form of local government. 
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only slightly from 87.4 per cent in 1936 to 92.6 per cent in 1960, With- 
in towns and cities their numbers are, politically speaking, “inefficient- 
ly" distributed. That is, a great deal of their voting power is wasted 
by being overconcentrated in a few areas. For example, in 1958 nearly 

20 per cent of all non-Afrikaner voters were living in 14 "safe" opposi- 
tion party seats in the province of Natal which represented fewer than 

10 per cent of all South African constituencies. This again is the re- 
sult of a long historical development and"in-group" attitudes and prefe- 
rences. 

One of the advantages arising from political power is that if immi- 
gration is considered to favour the opposing parties, it can be regulated 
to prevent such an adverse effect. This actually happened in 1948, when 
the Nationalist Party came into power, after the predecessor government 
have been using large-scale immigration to promote its own interests. 
Since then the Nationalist governmmthas revised its policy, resulting 
in an unprecedented inflow of new inhabitants during 1963-64,4") Une of 
the side-effects of the restriction on immigration has been the preserva- 
tion of more opportunities for the established population, and the raising 
of the scarcity value of their labour. This has particularly benefited 
the Afrikaner group whose members were tho least privileged, 

(b) Political power in action. 

When the Nationalist Party, with the support of the Labour Party, 
took over the reins of govarnment for the Pirst time, the decisive factor 
was not the demographic one, but the dissatisfaction with the handling of 
the labour situation by the previous government. It was the aftermath of 


the 1922 strike on the mines which erupted because the interests of the 


47) At the request of somebody in authority the present writer had sub- 
mitted a memorandum indicating the numbers of immigrants who could 
be allowed into the country annually without threatening the numeri- 
cal preponderance of Afrikaners. 
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white workers were considered to be sacrificed by "an unholy alliance be- 


tween foreign capitalists and a corrupt novecnmentets: 


The employers 
were substituting cheap Bantu labour for white labour even while the ranks 
of the unemployed were swollen by the influx of impoverished whites from 
the rural areas. The strike flared up into violance and was ruthlessly 
suppressed, but was nevertheless successful in terms of its long run con-=- 
sequences. 

The new government immediately instituted a Department of Labour 
to tackle the problem of white unemployment and poor whiteism. The prin- 
ciples of the 1911 Works and Mines Act, which confined certain types of 
Skilled mining operations to persons other than Bantu, were reaffirmed 
and applied. A "civilized labour" policy was put into action in which 
the term in quotation marks was defined as the "labour rendered by persons 
whose standards of living conforms to the standard of living generally 
recognized as tolerable from the usual European viewpoint". Fearing that 
the poor whites - and, as mentioned above, the large majority were Afri- 
kaners - were going to be dragged down to the level of living of the non- 
white, especially in the urban areas where they were in close contact in 
the slum districts, preference was accorded to unskilled whites in the om- 
ployment policy of the central government, who requested the provincial 
administrations and local authorities to do likewise. The South African 
Railways and Harbours, owned and run as a government department, became 
the largest employer of unskilled and semi-skilled white labourers; the 
size of its white personnel more than doubled between 1924 and 1925, 
some 1400 of them having replaced non-whites at higher rates of payete 
Employers in the private sector were exhorted to follow suit, and the 


policy of the protection of industries was used as an incentive by way 


48) De Kiewict, Up. cit. p. 170. 
AS) “Pauw, Si l0p. Cit. p. 195; Patterson, Sheila, ine last’ Trek, p. 242 
(Rentl&dge & Kegan Paul, London, 1957) 
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of the determination of the custom duties to be levied on competitive 
imports, which accorded special benefits to those employers who co-operated. 

When the depression and the drought of the early thirties added im- 
petus to the urbanward movement of Afrikaners government plans provided 
for rural rehabilitation and housing schemes, irrigation projects and sub- 
Sidies for the building of dams on farms, the combating of soil erosion, 
the employment of boys in agricultural schools, the sattlement of poor 
whites on government afforestation projects, erection of model villages 
of the South African Railways, and the establishment of a Special Service 
Batallian under the Department of Defence in which youths were sub jected 
to military discipline until work could be found for anne it its celier 
programme the government was aided by the Dutch Reformed Church, which 
for many years had a Poor Relief Commission and which was responsible for 
a land settlement scheme. 

The policy had a “back to the land" character, and was emphasizing 
the creation of employment opportunities for unskilled white workers instead 
of educating and training them for skilled and semi-skilled jobs. Many of 
them have undoubtedly been members of an older generation who might have 
been considered untrainable, while an antiquated Apprenticeship Act deprived 
them of the necessary opportunities. The apprenticeship regulations were 
only thoroughly overhauled after the Nationalist Party came into power once 
more in 1948, after a break of nine years. The new act raised the quali- 
Fying age limit, and Facilitated the entry into apprenticeship contracts 
and the acquisition of certificates of competency. There is today no lack 
pf opportunity for any white person to qualify himself for a trade, at a 
minimum, if he has no alternative. 

As far as trade unions are concerned the interests of the Afrikaner 
were promoted by an act which made provision for the formation of uni- 


racial organizations in those industries and trades where multi-racial 
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unions were already in existence, and which happened to be dominated by 
non-Afrikaners. This was, however, only an incidental effect of the 
legislation whose main aim was the segreoation of whites and non-whites 
in trade unions. Various other legislative measures relating to labour, 
such as the principle of equal pay For equal work, the control of the in- 
Flux of Bantu labour into urban areas, the law concerning Bantu building 
artisans and the principle of job reservation, all protected the ihite 
workers - the majority of whom are Afrikaans speaking - against competi- 
tion from non-whites, and raised their scarcety value and their wages. 
In actual fact, the protection granted in this way is relevant only in 
the lowest echelons of labour and income brackets; and it is to be doubted 
whether the economic position of the white worker would, by and large, 
have been any different in the absence of the legislation which had been 
passed during the last fifteen years, since his position has been dominated 
by market forces rather than by government policy. 

When the Nationalist Party came into power for its second and, thus 
Far, unbroken spell of gavernment since Union (1910), the poor whites pro- 
blem per sé had disappeared. The exigencies of war and the post-war boom 
created employment opportunities which not only absorbed all, or almost 
all, poor whites but even caused labour scarcilies. For the first time 
economic growth in South Africa had been rapid enough to accommodate the 
backlog of unemployed and underemployed whites and the increase in the 
labour force. Now, the government could concentrate on providing Facili- 
ties to enable the younger generations progressively to improve their 
qualifications as factor of production. With the fiscal machinery under 
their control they could ensure that no child would be denied an education 
because of his geographic location or because his or her parents could not 


afford fees and school books. Primary schools were conveniently located 
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all over the country, and high schools were erected wherever population 
concentrations justified it. They were followed, even though somewhat 
tardily, by technical colleges, commercial, agricultural and other voca- 
tional schools. Afrikaans medium universities were at a dissadvantage 
compared to the English mediun institutions since they did not have dis- 
posal of the large donations such as were received by the latter, as a 
result of the disparity in wealth of the two respective communities. 
Through its system of grants and subsidies the government could take com- 
pensatory action, permitting them to establish medical and engineering 
Faculties, for instance, which the other universities were in a position 
to afford long ago, while existing (academically non-traditional) ones 
such as the faculties of Commerce, could be expanded. This greatly in- 
creased the opportunities and the inclination of the Afrikaans speaking 
students to qualify for the better paid professions, 

These same institutions of higher learning contributed in large 
measure to establish the status of Afrikaans vis-a-vis English, furthering 
a process initiated by the system of mother tongue instruction in lower 
education. The status of Afrikaans, at least among the English speaking 
citizens, appears to have been closely correlated with the professional, 
academic and economic status of the people Speaking it: when it was used 
in the main by farmers, unskilled workers, poor whites and the like it was 
regarded with contempt by the other section. Now that it is spoken by 
University graduates, att geele pa cote men and wealthy citizens the above atti- 
tude@ has all but disappeared. 

To increase and improve the supply of jobs the first Nationalist or 
"Pact" - Nationalist and Labour Party - government embarked on a moderate 
but firm policy of protection of industries as a means to foster industria- 


lization, and, thus, the diversification of the economy. ToSse= in concn L 
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of commerce and mining, which were the two main branches of the economy 
besides ayjriculture, were free traders by virtue of their financial inte- 
rests. In addition they were still imbued with the spirit of "home", 
home in this case meaning Britain. When the interests of South Africa 
and Britain clashed it was the latter's who had to prevail, and they did 


50) 


not, therefore, take kindly to the idea of industrialization. Parenthe=- 
tically, it is this kind of un-South African attitude which created an 
image of the English speaking community and the political party or parties 
representing them which to this day clings, in some measure, to the latter. 
None the less, the government went ahead and in 1935 put its policy on a 
Firm footing by introducing a three-eolumn tariff scheme together with 

some extraordinary duties as the basis of its international commercial 
dealings. The conditions for the granting of protection have, however, 
always been fairly rigid, and it is only during the last few years that 
these conditions have been liberalized. This policy, in conjunction with 
special circumstances favouring industrialization, such as the war and 
post-war shortages and the régime of import control which started in 1948, 
boosted the share of secondary industry in the net domestic product from 

12 per cent in 1924 to more than 28 per cent in 1964, Having been the most 
"infant" of the "infant entrepreneurs" - which,one believes, is a much more 
appropriate term in international trade theory than "infant industry" - 

the emerging Afrikaner industrialist might have benefited more from the 
tariff policy than others. Its significance cannot, however, be quanti- 
fied, especially since in practice the ceteris paribus qualification did 


not hold. 


50) For a practical illustration vide Rosseau, P.E. "Die Nywerheidswese 
en die Afrikaner", Address delivered before the Herdenkinosfevs 1964. 
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Of more direct help to Afrikaners than the protection of industries, 
was the government support of agriculture where this language group pre- 
dominates to the extent of representing around 84 per cent of its white 
labour force. The usual, and more or less universal, measures were ap- 
plied here such as special financial aid, subsidies, price support, import 
quotas, cancellation of debts, low railway tariffs and special concessions 
to agriculture co-operatives. The establishment of control boards just 
before the Second World War not only ensured the orderly marketing of 
agricultural products and stable prices, but also favoured the co-operatives, 
who now had the function of pricing taken out of their hands. A very sig- 
nificant ee factor was thus removed; and as agents of the control boards 
the probability of failure on the part of co-operatives was considerably 
reduced. The history of agricultural co-operatives since that time has 
been marked by rapid progress, which contributed in raising the share of 
the Afrikaner entrepreneur in commerce and industry. The application 
of the requirement of bilingualism which had been written into the 1910 
constitution, but was not faithfully observed, improved the opportunities 
of the Afrikaner for promotion in the civil service, since they were in 
those days pre-eminently the bilingual population. These opportunities 
were augmented by the preference usually accorded, in the higher appont- 
ments which carry executive responsibilities and the implementation of 
government policy, to officials sympathetic towards the latter. In addition 
there are those appointments which form part of the customary patronage. 

While contracts worth many millions are awarded gach year to private 
Firms they do not offer an occasion for giving preference to Afrikaans 
firms, Since these contracts are processed and decided upon by tender 


boards whose actions can be scrutinized by observers representative of all 
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interests. Such favouritism has, however, been hinted at, if not alleged. >* 
In the allocation of scarce import quotas, it would appear that the princi- 
ple of impartiality is strictly adhered to. Actually import control had 
threatened the emergence of new entrepreneurs among Afrikaners and those 
among them who had not been in business for a long time when the system 
was introduced, because it had to define a criterion on which allocations 
of permits could be based, and the imports of existing firms during some 
previous period were indicated. Representations by the Afrikaanse Handels- 
instituut led to a removal of this stifling effect, though, naturally, 
administrative judgement can never take the place of the market forces in 
the determination of the viability and efficiency of business. 

There is, as is to be expected, a feeling or a presumption on the 
part of English speaking businessmen that their Afrikaner counterparts 
receive favoured treatment, but it was impossible to find substantiation 
for it. It would not be unnatural if the authorities were a little more 
favourably disposed towards a politically sympathetic firm who might approach 
them for AS ar to establish a new industry which requires foregin ex- 
change. But such disposition can only be translated into action if the 
firm is first in the field, which, thus, does not involve discriminatory 
action; rather, it represents the fruits of initiative and an enterprising 
Spirit. Sometimes the authorities would stipulate that the participation 
of other groups be sought. It is to be remembered, too, that not all 
leading Afrikaans businessmen are regarded as adequately sympathetic to- 
wards government policy. 

As the controller of certain natural resources the government is in 


a position to foster the economic interests of Afrikaners. It appears to 


51) Anon. "The Expanding World of Afrikaner Business". 
Financial filail Special Supplement, July 30, 1965, p. 13. 
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have done this to some extent in the allocation of fishing quotas and 
concessions to exploit diamondiferous areas. While some may regard this 
as favouritsm, it may equally well be interpreted as the redress of an 
imbulance; non-/\frikaner groups having had, for instance, control over 
the entire diamond mining industry. 

It is known that members of a party in power can obtain inside in- 
Formation on some new ventures in the offing, or new developments, which 
permit them to come in on the ground floor. In this they do not differ 
from company directors. Some of them have participated in the formation 
of companies, possibly in the hope that their influence with the govern- 
ment might secure some privileges for these undertakings. This might 
have led to the Prime fiinister's admonition that members of parliament 
should abstain from accepting directorships. 

The entrepreneurial activity of the government in the business Sector, 
in the process of pramoting economic growth benefiting the whole community, 
has also created opportunities for the Afrikaner which he would otherwise 
have lacked. By way of the budget scarce savings, which sought security, 
could be channelled to enterprises needing risk capital which could not 
be supplied by a poor community. Various governments founded the follow- 
ing corporations:- The Electricity Supply Commission (ESCUM), The South 
African Iron and Steel Corporation (ISCUR), the South African Gos) sil 
and Gas Corporation (SASUL), Klipfontein Organic Products (KUP), Phos- 
phate Exploitation Corporation (PHOSCUR), The Industrial Development 
Corporation (IDC), National Finance Corporation of South Africa (NFC) 
and the Fisheries Development Corporation (FISHCUR). Among them Iscor 
has, perhaps, the most interesting history in that an unrosy future was 
predicted for it by an Upposition inspired by the "home" complex, when 
the ruling Nationalist Party pushed through the necessary legislation 


in 1928. With the exception of FISHCOR, they are today all industrial 
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or financial giants, and some of them, such as Iscor, Escom and Sasol, 
dominate their respective fields. To head these establishments outstanding 
Afrikaner scientists and others were appointed who would not have been con- 
sidered by private firms under the control of the English speaking community, 
except in inferior positions, because of their policy of HipsBreedindee ee 
In this way they served also as a training-school for the acquisition of 
technical know-how and executive and managerial ability, at a time when 
such opportunities had been denied the Afrikaner who had no, or very few, 
private coneerns to turn to. The I.D.C., as a finance house, could pro- 
vide financial as well as technical aid to viable undertakings in need of 
capital or of a re-organization to improve their product and its marketing. 
While sentiment has no role whatsoever in the provision of such aid, it 
furnished the opportunity to those who display the necessary initiative. 

In particular, the I.0.C. has a special section catering to the needs of 
small businesses, which abound in a capital-deficient community. 

Lastly, with a party in power consisting for the most part of Afri- 
kaners, businessmen in the other language groups are seeking co-operation 
with the latter, partly in the belief that they have easier access to the 
authorities in matters requiring governmental permission or concessions. 
Partly it is evidently also inspired by the Feeling on the part of the 
English speaking eeecron that there is no hope of their ever again assuming 
political power as a separate group, but only as members of a broader 


South African white community, and if "you can't beat them, join them". 


52) Even today some foreign-controlled companies, especially the American 
ones, still pursue the policy of importing their men to fill the higher 
positions, a patently unwise policy in terms of public relations. 
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Ve. The Economic Risorgimento of the Afrikaner. 


(a) The People's Economic Conference of 1939. 


When the Federasie of Afrikaanse Kultuurvereniginge (F.A.K. or the 
Federation of Afrikaans Cultural Associations) was formed in 1929 a very 
important institution came into being. As its name indicate it brought 
together various cultural associations whose efforts at promoting the in- 
terests of the Afrikaner could now be co-ordinated and welded into an in- 
tegrated programme to attain the maximum efficiency. Realizing the signi- 
Ficance of the economic factor in the cultural life of a nation, the F.A.K. 
organized the People's Economic Conference of 1939 to tects ways and 
means of putting into effect an ambitious “reddingsdaad" - a rescue deed 
or deed of deliverance - in the interests of the Afrikaner people after 
previous conferences (in 1893, 1916, 1923 and 1934) have failed to produce 
any tangible ne tee The 757 delegates, from all over the country and 
all walks of life, gathered in the shadows cast by the miserable conditions 
in which a considerable portion of the community were living as revealed 
by the Carnegie Commission. Many descendants of Geus and Huguenot, over- 
powered by poverty, malnutrition and (on the farm) the futile struggle 
against nature, were reduced to a state of physical and mental debility 
and apathy, and lost their feeling of self-reliance, expecting aid from 
charity, the church and the government. The nation was on the edge of an 
abyss. The nd ieene and demoralized section of the nation had to be saved, 
if the rest were not to be dragged down as well. Dr. J.D. Kestell, father 
of the idea of the "rescue deed" gave expression to the social conscience 
of the Afrikaner and the assumption of collective responsibility: "4 nation 
is an integrated whole - the poor and the rich together. There is no 


unbridgsable gap between them. If no limits were set to pauperism, it 
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will mean the ruin of the entire community. A people rescue itself y"29) 


In the past too much stress had been placed on the function of the govern- 
ment in seeking a solution to the problem. From now on the responsibility 
had to be assumed by all members of society acting in unison. It had to 
be a national effort, dedicatedly pursued with vigour, determination and 
perseverance. Party politics should not enter the picture. It was a 
Clarion call to concerted action. The economic struggle was to be an 
integral part of a campaign to nurture the cultural and social status of 

a nation. 

They should no longer remain drawers of water and hewers of wood. 
Traditionally an agrarian population, they now had to conquer the cities. 
It was imperative that they enter commerce and industry, not merely as 
wage and salary earners, but as entrepreneurs. There were, however, 
Serious obstacles in the way. The worst of these was the lack of a cadre 
of commercial and industrial entrepreneurs, the most Stravepie. rackonean 
economic developinent. The assumption of the entrepreneurial function 
outside the orbit of the traditional agrarian economy demands a particular 


4) 


mental make-up. Persons with high y achievement” are needed. This 
need-to-achieve motive is acquired quite early in life and evidently de- 
pends on the way the child is brought up by his parents, who do not trans- 
mit to their children motivational characteristics which they themselves 
lack. And parents are a product of their social environment. An urban 


and industrial milieu is conducive to the evolution of a way of life whose 


values are orientated towards achievement. By 1939 the Afrikaner had not 


53) Translated from F.A.K. The People's Economic Conference 1939, p.5. 


54) McClelland, David C. "The Achievement Ilotive in Economic Growht" 
p.180 in Novack and Lekachman (Eds.) Development and Society. 
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yet embraced the large town and city as his habitat, or if he had, the adap- 
tation was of tsv recent origin. The poverty stricken elements lived in 
suburbs which represented disinteyrated appendices to the urban cure, and 
thus remained on the periphery of its orbit of influence. The more pros- 
perous part of the population had not escaped the shackles of old traditions 
perhaps because it was not yet confronted by a challenge of a Toynbeean 
nature, or of the type formulated at the 19359 Conference, or because it 
was overawed by the dimensions of the task of enterine a field of activity 
completely alien to him, and dominated by long established, financially 
powerful, enterprises. At the conference it was complained that Afrikaners 
were Willing to entrust their political future to their compatnots, but that 
the idea persisted that a business was doomed if it was headed by somebody 
with an Afrikaans naie. This lack of confidence might have had some fact- 
ual base in that many attempts of Afrikaners had been attended with failure 
due to insufficient training, know-how and experience, and in the case of 
agricultural co-operatives, because of the nature of the product and the 
disloyalty of members. But that they should have na business acumenwas 
a myth which had to be exploded. The teaching of commercial subjects was 
at fault, it was said at the conference. Its purpose was the training 
of the child for a position in the enterprise of somebody else, rather 
than preparing him to assume business leadership himself. The government 
would, therefore, be requested to make better provision for technical and 
commercial training, while loans and bursaries would be made available from 
the Reddingsdaadfonds (Rescue Deed Fund) and the Helpmekaar to students 
of commerce and engineering. 

There was a certain amount of aversion to commerce and trade. These 
activities were associated with the itinerant peddlar, and, therefore, 


with human beings of lower status, or with shady dealings arising from the 
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experiences of the unsophisticated Parmer with the 'city slicker'. In 
traditional thinking the person who bought and soid on own account did not 
quite make an honest living. his kind of attitude did not prevail in the 
case of manufacturing industry which provided a tangible product, like the 
farmer, and whuse activities were not obviously in the realm of 'profiteer- 
ing'. Here teo, however, the association with ‘exploiting capitalism', which 
came in for criticism at the conference, wes not absent. 

Amidst these prejudices, it was precisely the Field of retail trade which, 
more than any other, met the requirements of the emerging entrepreneur, whose 
entry would be facilitated if technical processes or the type of business 
transaction are not complicated, marketing does not require a great deal of 


sophistication, and the optimum size of the undertaking is not laroe. It 
lends itself to the formation of one-man businesses with a relatively small 
capital. Actually retail and wholesale trade had been stressed at the con- 
ference 4S an apyrooriate field for Afrikaner vencures, also because a new 
manufecuring enterprise would neet retail outlets; and the existing ones 
could not be expected t. be kindly disposed towards a new SUM eas “Air ety 
they were not so disposed, must often preferring to push the imaorted article. 
where the ebave facilitatiny conditions do not obtain, the business- 
man had to dispose of relatively large amounts of capitsl to be able to 
afford the best technicians ‘ind executives and to provide against the vigis- 
Situdes attending business life. In this case he would be confronted with 
the problem thet the saving potential of his community was not very consider- 
able, and those who did save were not yet accustomed to channelling their 
money into risk-bearing investments. They, ond non-ifrikaners, were in 
any case not prepared to risk their savings, especially when these were of 


marginal dimensions, in Lhe enterprise of the newcomer who had not yet 


proved his worth. Needless to say, the latter cannot produce the ‘proof 
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when he is not sup lied with the required capital; another of the many 
viciuus circles confounding the economic life of the underdeveloped society. 
To achieve success he needed to show that he has iad success. The prere- 
quisite, therefore, was to get off the ground. 

To this end, the people had to be alerted to a realization of their 
backward position in the business world. As an appeal to national pride 
Lu might act as a spur, if not to individual achievement, then to joint 
action which would support the struggle of the entrepreneur to carve out 
for the Afrikaner a legitimate share in the non-agricultural private busi- 
ness sectors of the economy. vuring the following two decades the "crea- 
tion of economic consciousness" was going to be the central general theme 
of the programme of action. To complement it efforts would be directed 
at the mobilization of purchasing power and of capital. To accomplish 


this the aid of various institutions was indicated. 


(b) The Institutions. 

firising from a resolution of the 1939 conference the tconomic Insti- 
tute of the F.A.K. was founded to propagate the ideas formulated at the 
conference, and to it was entrusted the building up of the Reddinosdaadfonds 
called into being as a result of the appeal of Dr. Kestell. The monies 
thus obtained had to be invested and the interest used to finance activities 
connected with the programme of action. The investments themselves supplied 
a number of enterprises with capital, while some went into study loans. 
Grants were made to the Reddingsdaadbond (Rescue Deed Bond or League), 
the F.A.K., charitable societies and others. 

At the start it was thought that it might serve a useful purpose if 
_ the Economic Institute were to confer public recognition on firms which 


identified themselves with the economic aspirations of the Afrikaner, and 
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make it known through the press and by meens of circulars. Such firms 
could, at their own discretion, use this recognition tu acquire the support 
of the public. soon it had to retract since the system lent itself tu a- 
buse, particularly as the public tended to infer that the Institute was 
guaranteeing the honesty or success of the business involved. It was de- 


cided that the institution would confine itself mainly to policy-making, 


leaving the implementation to the Reddingsdaadbond,. It acted as a centre 
For research and investivation into all matters involving the interests of 


APrikaans business, and as a furum for the discussion of these matters, 
whether at the annual meeting or within the smaller circle of the execu- 

tive or special cammittees. Conclusions crystallizing out of these deli- 
berations which implicated oovernment measures were conveyed to the proper 
authorities, while others formed the basis uf the programmes of the Reddinys- 
daadbond and associated bodies. The publicity given to the papers deli-~ 
vered before the annual mectinas had value in itself. Its function as 

medium to influence official policy bagan to wane in Significance as the 
Nationalist govarninent got into stride after its election to power in 1948, 
remuved obstacles which impeded the eiwergence of new entrepreneurs, and 
adopted measures stimulatiniy economic growth in which the Afrikaner naturally 
shared. The idea of the Econumic Advisory Council to the Prime tlinister 


was conceived and developed in the ranks of the Economic Institute. 


The vededingsdaadaund served as liaison between the Institute and the 
public. Uhen enthusiasm was at its highest pitch there were some 380 


branches with 65,000 enrolied munbers whose small contributions, less lo- 
cal administrative expenses, togetior with any monies that might have been 
collected by other means, and donations by well-disposed persons, were 
paid into the Reuicinasdaadfonds. To disseminate information on the eco- 


humic position of the Afrikaner and his business ventures meetings of small 
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groups, personal contact and circulars were used as means of communication, 
while at one stage a journal, called "Inspan", was published. In their 
campaign it was borne in inind that the mother in the family was a strate- 
Qic factor. They made propaganda for the employment of purchasing power 
in Afrikaans businesses, and gave free publicity and guidance to these 
latter. They were, however, not responsible for an Afrikaner Shoppers! 
Guide which was published by a private company. The names of enterprises 
run by Afrikaners, or sympathetic towards them, were brought to the notice 
of cunsumers. A few branches resorted to a negative approach, publishing 
the names of firms which had not to be supported. This type of action 
was unconditionally condemned by the Economic Institute. An attempt to 
organize a countrywide consumer's organization was frustrated by the scarci- 
ty of goods during the Second World War. Sometimes they had to counteract 
malicious gossip directed against Afrikaans enterprises, whether by hostile 
elements or by those within their own ranks. Supporters were encouraged 
to invest in anproved companies. Directly or indirectly as a result of 
their intervention many new business concerns were established. Their 
wider field included the organization of leisure time activities, the found- 
ing of a few commercial schools, running an employment bureau, the Founding 
of an Association of Executives to obtain recognized professional status 
For its members, and a Stecks and Shares Bureau to facilitate the sale and 
transfer of shares in Afrikaans businesses in the absence of a stack ex- 
chenge listing. Under their auspices a very important third institution, 
Die Afrikaanse Handelsinstituut, was established. 

And all the time the F.A.K. and constituent organizations were exhort- 
ting the people tu insist on beri ce in their own language in all business 
transactions aa on 2ll other occasions where they were the customers... If 


only this campaign were successful Afrikaans enterprises would have ex- 
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perienced boom conditions since those under control of the English speak- 
ing group have never made any serious attempts at giving service in both 
official languages. 

The Afrikaanse Handelsinstituut is the Afrikaans counterpart of the 
Associated Chambers of Commerce and the Federated Chambers of Industries, 
but organized in one body arising from the fact that at its incestion the 
Afrikaner's participation in manufacturing industry was minimal. Esta~ 
blished in 1942, it met with the usual hostility and indictments of racial 
hatred - the 'race' referring to the English speaking section - at a time 
when the supply of goods was scarce due to war conditions. One of its 
First tasks was to negutiate with the Director of Supplies for better treat- 
ment of infant enterprises in the allocation of import permits, to urge the 
Minister of Trade and Industries to act against the restraints on trade im- 
posed by retail associations and wholesale organizations, and to protest 
against the encroachment of government trading on the private sector's field 
of operations. The first local Sakekamer (Ciiamber of Commerce) was founded 
ai 2945, Since then the number has grown to 231 in 1965, with approximate- 
ly 6000 ordinary members, in addition to more than 1OOO members in special 
categories. 

foday there are six specialized divisions or Chambers within the In- 
stitute representing menbers' interests in commerce, industry, finance, 
mining, the motor trade and co-operative trade. Since they are all or- 
Qanized under one roof the traditional clash between commerce and industry, 
especially in matters relating to external trade, is averted, and they can 
Speak with one accord when making representations to the government or the 
Railways which is, in the nature of things, one of their important functions. 
These days their support is usually enlisted whenever the Associated Chambers 
of Commerce or Federated Chambers of Industries want to approach the govern- 


ment, with the Handelsinstituut delegate preferably as the spokesman. 


is ae x j 


a 


7 { ; 7 my) 7 wa r oy yi 
“seuqe- deilond a3 Wu Lowes _ ali . n agat Fong wi inca b 


a a » ? y 
; ; - - AS a: td ao) 7 ue 
| idee ad wolwiee griivig on )8 sega vam Eau Noms af te BA ANON GANT GNA «,° 
ah ek ry oe 
| . i ee agri feiot Oo 
7 ; ve 
el Fo steuaesnum) sneatlzwW ony es Sd iganintikell nisrepalnitn all : : 
veitdwuba!l YW evedmend besereke) wha bag eosumNe? 70 emda) Lelsiousal i 
: 7 
any eM. t edt de Judas Joel en mot? Yindelite youd. ane al bis au a gud ; 
: A 
; - 
28, alin ni sew YTevoN. OF 1308 7unAM ow Ladohe i daet e'denedia tA f 
sibAE: bne You rizsor teuav and iijiw Jen ot , Roe Ad pareild 
1 
(goes ooixsere deilign’ ed od eniareton ““wsey* ate = Sette 
"7 
sie 1 8 } ’ te? ae Gao Tow O27 iN > e7jeoe oaw aha Q 7 ' y Lqeitas oriv rte ie 
J Wwitean 207% gseblaqueé Yo todonsit) eto doiw eee lauoery ae ee eiead Jeti) 
j , 
ind a od , G S200 3 . molie EAs paeigis ive dre lad Ad drew 7 
aM ij i | : ) are | ae i an 7c) bet iv 7 ; diwid ye whe t Va poabernia 
: i i) ; ; ’ it oa) i : te.1 | = Pol & ' “wi jou gel b abet) 
heed Ove 83 Oe) iv ; id dient onde Weld) Sei peme 7) 
VEU mi Bovch j : sf | joy id ail] scivted wet Th 
ge ; OAL wr bt in . Ret! vuthoatt wets Moe } ide abit lh mil 
pil PAL OTN Oi parts an" d ula int pacudonw «eerie apna ree 
’ | 
rb katie dive ! 
ei ihe io aw Stee. ecto jy bat Lieto Jo 4 Le ; (rata vi ier 
79.9 | ~YIVSV, ~BOsaeanty I asjwmtelo. * wper oe Li Jig ee § adud pede ¥ 
’ i 
240 nN er o BL) Le Lugo NG @Ob5n qual sas erbaerLi 7 
uw 
eVITIeUONt Ut GOs i “aywete roslo lervuliitivanwd end “Wied win aren Wiis Lanes 7 


neo vag bi gUVIDVER SL yOu 17 isisudxe of Uoltealer aie ptm aa Serapseiien’), i) 
eid a0 dneanaavop ads o4d snolvsdneautest Gniun * pepe bitty vA ipa nave 


—, 
eer Ls MUA ses to Tees tiend to eno eepriedy Te eioden eri. bag == ae ' 


{ 
ra * ie 
1¥ 
er os ee he 


uy cdeuld Bedetovee! eAd vevonere beveling ¥f haiiha wy Sree 


AY 
i 


“Mievop ad coeMigge oF Gnee aulode vest we a. hd esl , 


=m 
oie! s ene SOge atts en xidswleag 8 i: rm 


tT bd I * Pine a 


ool 
Jue 


They are consulted by the authorities on legisletion and regulations 
pertéining to ecununic watters, and are represented on government com- 
missions, the Tender boards, hiarketing Buards and “\dvisory Councils. 

The services of ‘the Institute’ to its members encompass the usual 
range associated with this kind of body, and need not be detailed. In- 
Formation on the numerous aspects of business and the South African eco- 
nomy is communicated by ineans of talks, circulars, the annual meetings, 
newsletters and three journals: Volkshandel, liatorhandel and Die Hande- 
baer ou TGF amorebthan ordinary value to its young, struggling menbers was 
its guidance, through special courses, on financial, marketing and person- 
hel management and other business methods conducive to the maximization 
of efficiency. 

In the process of fostering the emergence and growth of Afrikaans 
undertakings, it contributed to the creation of Opportunities for the 
wMployment and practical training of Fellowmen who would have lacked 
these facilities. It lent status to the merchant and thus removed the 
stigma which formerly attached to his image. Would not the same have 
been achieved if its members jeined the existing Chambers of Commerce 
and of Industries? The answer is, in all probability, no. Thus inte- 
grated, their voiced would have been swamped in a confrontation with 
Qlder, Financially more powerful oraups whose interests, in many instances, 
were at Variance with those of the young entrepreneur struggling for sur- 
vival. Urganized under the bannsr of the Handelsinstituut they were a 
collection vf nen with similar background and common interests. As a 
pressure group and service-rendering institution they could Function much 
more effectively. 

hore important still, perhaps, they were culturally homogenous, members 


of a people who felt themselves kicked around, trampled upon and humiliated 
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during the war and immediate post-uver years. Their eoonomic battie was 
not to be divorced from the wider cultural struggle. To then, or at 
least to their leaders, profitmaking was not quite the ultimate aim it 
was among the older established competitors. 

With respect to the form of business organization which would best 
serve the interests of the Afrikaner, great praise was bestowed upon the 
co-operative system at the 1939 conference. It was considered a desirable 
alternative to the capitalist system and would accord with the national 
character. The conference resolved that it was indispensable to the 
economic development of South Africa. Its advantayes included exemption 
from tax on capital and from income tax in respect of trade with members, 
who could join at their discretion or sever their relations when they move 
to another part of the country; it was democratic, did not seek to enrich 
itself as a corporate body separate from its eustomers, and would facili- 
tate the mobilization of Afrikaans purchasing power and the most effective 
application of small amounts of savings. 

Very soon it had tu be admitted that while the co-operative company 
was the most suiteble fori of business organization in agriculture it did 
not meet with the success expected of it in ather spheres. The profit 
motive app ared to have inspired greater efficiency and better service to 
the public than the incentive of mutual welfare. Today the special pri- 
vileges enjoyed by co-operatives are a recurrent theme at annual meetings 
of the Afrikaans Handelsinstituut. 

Une profit-seeking institution received the official stamp of the 
1939 Conference in that the mation was summoned to invest in it as a major 
instrument fur the mobilization of capital, while the Economic Institute 
of the F.A.K. was instructed to invest 1U per cent of the Reddingsdaadfonds' 


capital in the ordinary sheres and a maximum of R50,000 in the preference 
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shares of this company. The pionser Afrikaner business leader, fi.5. Louw, 
who conceived of the project, maintained at the Conference that what was 
needed, first end foremost, was an Afrikaner Finance House, which would be 
in the forefront of the endeavours to acquire a larger share in the South 
African business sector. It would have the advantage of being able to at- 
tract funds, which sought security, into the field of risk=-bearing invest- 
ments. The securit, would be provided by means of the usual spreading of 
risks. It would stimulate economic growth in the private sector which could 
not be achieved through savings flowing into the traditionally 'safe' chan- 
nels: banks, building societies, the post-office, Soards’ of Executors, 
insurance companies, etc. He set aut the Articles and Niemorandum of Asso- 
ciation of the "Sentrale Volksbeleggings Beserk" - later to be registered 
as the Federale Volksbeleggings Bpk. (Federal People's Investments Ltd.), 
because the Registrar of Companies did not approve of the First-mentioned 
appellation. Only well-known personalities with experience in business 
would be appointed to its Board uf Directors and management. It was empha-=- 
Sized that Failure would be assiduausly guarded against. In its invest~ 
ment policy preference would be given to the take-over and expansion of 
existing concerns rather than to the establishment of new ones. 

The total applications for shares were barely sufficient to permit 
of its starting operations in 1942, and at the end of its first financial 
year the issued capital was less than R300,000. In a policy statement of 
this company in the same year it was declared that Federale Volksbeleg- 
gings Bpk. premised that it was’a nitional institution, in terms of the 
1939 Conference resolution, to serve as a means towards the realization of 
the Afrikaner's aspirations to economic seif-dependence; but at the same 
time it was a business enterprise who wanted to pay dividends to its share- 


holders in hard cash and not in the form of pious sentiment. It desired 
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to be neither a prosperous undertaking completely divorced from the ideals 
of its people, nor a genuine Afrikaner institution on the verge of pan rueee 
CY. This statement epitomizes its approach ever since its inception. Con- 
servatively, cautiously it consolidated its position at each stage before 
advancing to the next. Avoiding the Peneatt bast and the very risky, it 
inspired confidence among an investing public who have had some discourag- 
ing experiences. Re-investing the maximum possible proportions of its pro- 
Fits, the company's capital and reserves rose to more than R20 million 
within 25 years, it acyuired control aver investments with a market value 

of more than R150 million distributed over all sectors of-the economy, 

and nee leading role in the establishment of enterprises whose assets 


in total amounted to R369 Maelo. 


(c) The Uutcome of the Appeal _to Sentiment. 

The campaign was started on a wave of emotionalism created by the 
declaration of war. The Nationalist element was outmanoeuvred in the 
United Party, formerly Coalition, government which entered the wee on the 
declared principle of loyalty to Britain, rather than in the interest of 
South Africa in the first instance. Among Afrikaner Nationalists it was 
felt ethat «the \English speaking section - actually led by Afrikaans Speaking 
politicians - was eontinuing their traditional policy of "South Africa 
not firsk". In the political wilderness during the period 1939-1948, 
accompanied by discrimination and intimidation, the Afrikaners were fight- 
ing against the powers that be. Inducing a closing of ranks which eee. 
litated concerted action, it served as a source of strength for the posi- 
tive economic struggle, and the appeal to support the latter found a recep-= 
tive audience, In these conditions the foundations of economic conscious= 
ness were undoubtedly laid, and it was maintained in 1943 that the Reddings- 


daadbond had broken down the Afrikaner's prejudice against investment in 
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puaihecede:” However, as the Nationalist Party went from strength to 
strength after its election to office in 1948, the enthusiasm for the 
active campaign of mobilising purchasing power and capital waned to the 
extent that the Reddingsdaadbond disappeared from the scene, and the ne- 
cessity of continuing with the Economic Institute of the F.A.K. had been 
called in question. 

When enthusiasm was it its zenith the campaign backfired at times, 
Sharepushers were not above abusing sentiment. Some had more enthusiasm 
than business sense. Said one writer in 1955: "It can be laid down 
almost as an axiom that those who appealed most strongly to Afrikaner 
sentiment, were the poorest in business skill and in sincerity of pur- 
see, And in 1964 the complete swing to the non-sentimental approach 
appears to be reflected in the following statement: “It can only be ex- 
pected of an Afrikaans Finance House or individual to invest in Afrikaans 
businesses if the latter are fully competitive with respect to security, 


57) : : : 
While not representative of think- 


future earning capacity and yield". 
ing in all Afrikaans circles, it is to a great extent indicative of the 
trend in actual practice. The concept of competitiveness is, of course, 
much more easily formulated than translated into a practical basis of con- 
duct. When, at the start of a new venture, the security offered and the 
yield have a nil value, what discount factor is to be allowed in the judge- 
ment of its Future earning capacity, and how is this latter to be weighted 
in comparison with the other two determinants? It is in such cases that 
sentiment today has a role, given that the names of the directors or ini- 
tiators inspire confidence, and this role is still being fostered ina 


quiet manner by cultural organizations. But its significance among the 


small individual investors is minimal. If they risk their savings in 


onte ie ee aS 
56) Translated from Schumann, C.G.W. "Die Afrikaner in die Handel", Ekono- 
miese Instituut, lilay 1955. 
57) Marais, M.D. "Die Upkoms.en Toekoms van die Afrikaner op Ekonomiese 
Gebied", Annual Dinner of the Germiston Sakekamer, October 1964. 


55 BEN So) Led alive ak Second Conference of the Reddingsdaadbond, Bloem- 
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Afrikaner enterprise without exploring alternative avenues, it is because 
they are lacking in knowledge of such alternatives, or know the companies 
in question as employees, friends, relations and acquaintances of such 
personnel, or acquired their taste for risk investments through successful 
Operations in shares of Afrikaner RaceSmalinhe which have proved to be 
sound and profitable enough to obviate the necessity of looking further 
afield with more than a marginal degree of interest. 
In commercial banking sentiment could be harnessed with greater faci- 

lity than in other types of business. Savings and time deposits with 
commercial banks offered security, and the Afrikaner was not unfamiliar 
with this type of saving. It was fairly easy to reach, and acquire the 
custom of, the relatively small numbers of Afrikaans enterprises, munici- 
Ppalities, church councils and like institutions and the more well-to-do 
individuals who have cheque accounts. In a negative way the campaign 
could be supported by emphasizing the inadvisability of having commercial 
banking business, a most strategic factor in the economy of a country, 


e 
58) an argument which had 


monopolized by foreign-controlled companies, 
also been used with respect. to enterprise in other sectors. The British- 
controlled Barclay's and Standard Bank countered by appointing local Boards 
in which some Afrikaans names figured prominently, while Netherlands Bank 
became a South African company, without, however, obliterating the old 
image. By this time Valkskas had been firmly established, and could com- 
pete on an equal footing. 

It was in getting Afrikaans entsrprises off the ground that sentiment 
served some purpose. Thereafter it was a matter of entrepreneurial and 


58) Initially they refused clearing house facilities to Volkkskas, just as 
the latter at a later stace was to buck at granting them to another 
Afrikaans newcomer in the field, Trust Bank. 
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managerial ability and initiative BAe ah this the new generation of busi- 
ness leaders were not lacking. 

The mobilization of purchasing power by appealing to sentiment pre- 
sented a problem of a different order. To mobilize capital the initiators 
of new ventures had to appeal, by and large, to a few thousand individuals 
and institutions at most, while existing Afrikaner or other financial in- 
stitutions could supply some loan capital. To be effective a "Buy Afri- 
kaans" campaign had to influence hundreds of thousands of individuals. 

On the crest of the wave of emotions, stirred up by the war, the masses 
were responsive to persuasion. Itcdid noe wast. Long. Already in 1939 
it was maintained that Afrikaners were more critical vera their own 
people in business than towards ethers iy In 1964 this eratenent was 
amplified to read that they demanded perfection from their fellow Afri- 
kaners while accepting lower standards from others, and that sentiment 
would, in any case, draw them no further than the eOUnhaRe The upper 
class or more well-to-do might go somewhat out of their way to support 
Afrikaans retail dealers and the products of Afrikaner factories. The 
rank-and-file are more interested in prices, quality and design of the 
article, credit terms, and the location of the business, if they do not 
simply drift into those nearest at hanedene 

Since the use of the language of the customer is usually an essential 
element of good service, it could be expected that the campaign had a po- 


tent ally in the form of the Afrikaans language itself. In actual fact it 


59) Verwoerd, H.F. "Verbruikersverenigings" p.174 in F.A.K. Ekonomiese 
Volkskongres, 1939. 


60) \Weraie, N.0. Loc. Cit. 


61) Cf. e.g. Van der Merwe, A. The Buying habits of Afrikaners in 
Greater Cape Town (D.Comm. Thesis, University of Stellenbosch 1963). 
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has been more or less completely inoperative. Which does not imply that 
English speaking businessmen have not improved their service in this re- 
spect; only that the large majority of Afrikaners cannot be bothered to 
insist on Afrikaans as this very often involves the necessity of calling 
in the aid of a special bilingual Beers ienthe In this respect, as in his 
political affiliations, the Afrikaner contrasted with his English speaking 
countrymen. 

In a sample survey among Afrikaans speaking women in Johannesburg 
conducted by the Federale Raad van Afrikaanse Skakelkomitees during 1965, 
it was found that some 924 per cent preferred to use English when shopping, 
47 per cent because Afrikaans was not understood in the shops, cafes, res- 
taurants, beauty salons etc. frequented by them, 25 per cent because they 
Found it convenient, and the remainder from force of habit or their liking 
for bt. The 73 per cent minority were the better off and the better edu- 
cated. The conduct of the majority was interpreted as a demonstration of 
an inferiority SHES oe 

The era of the sentimental appeal has passed. The Afrikaanse Handels- 
instituut has been urging its members for many years scrupulously to desist 
from employing sentiment as a ane of attracting custom. The call to mass 


3) 


action had not met with success.” In essence, the economic Risorgimento 
of the Afrikaner was the work of the few, and among them the entrepreneurs 
and scientific leaders occupy the place of honour. In this, of course, the 
Afrikaans community is not unique. 


(d) The New fen. 


While it was impossible to determine the significance of the various 


62) Reported in Die Transvaler, Johannesburg, 23 November 1965, 


63) The following remark in Patterson, Sheila. The Last Trek. P.173 "lost 
of (this new class of wealthy Afrikaners) came to wealth by exploiting 


Afrikaner sentiments and by catering to an Afrikaner ,publicy is the 
kind of unscientific deduction based on the observation of two con- 
current phenomena which are not functionally related. 
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motivational factors which might have induced the high a achievement 

among the Afrikaners who were prepared or eager to assume the entrepreneur— 
ial function, the arrearage of their community in the business world and the 
1939 call to action acted as a spur in the case of, at least, the leading 
personalities. Said one of the giants ERonewere latter in this connexion: 
"The true entrepreneur should be a creator whose creative deeds are in the 
service of the community. He has to be so absorbed in this task, and to 
find such expression in its performance that no time or room is left for 
the consideration of personal gain. He should never set a commercial 
value on his Services e.eeces iy own aspiration is to create employment 
opportunities for the Afrikaner in which he can apply his many talents 

to win for himself a place in the economy of our sunny tand.no4) While 

the Few thousand who became owners of small or medium-sized undertakings 

in distributive trade were not New hen in the grandiose, Schumpeterian 
style, they certainly were deviant personalities entering a field of acti- 
vity not greatly esteemed by their society, and in this sense their pio- 
neering has been socially more exacting than that of their more illustruous 
colleagues who could exercise their Function within the framework of the 
company and in the status of the company official. Without, or with a 
minimum of, experience all of them had to feel their way, in competition 
with a longer-established, experienced and Financially powerful body of 
entrepreneurs who had large domestic and foreign sources of capital at 
their disposal. While their competitars could afford to delegate some of 
the Five Functions of entrepreneurial activity - technical adaptation 

or innovation, provision of capital, business promotion, risk-taking and 
business management - tu s;ecialized institutions or persons, they had to 


64) W.S. Louw, in an interview with Teqniek, the Afrikaans Industrial 
Journal, Stellenbosch, June 1965. 
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assume most, if not all, of them. These problems loomed larger in the 
case of industrial antrepreneurship, and of the big concern, than among 
the sinmaller businesses in the distributive trade sector. Without detract~ 
ing from the very significant contribution of the latter to the economic 
renaissance of the Afrikaner, attention can be directed to those persona- 
lities who were New fiien not only in the context of the Afrikaans society, 
but in the broader South African, and in some cases perhaps. even world, 
context. 

Two men whose careers span two generations of Afrikaner entrepreneurs 
are Usk. Louw and fii.S. Louw. The former, as director of the Nasionale 
Pers, demonstrated his business sense in 1915 when he bought a blockmaking 
business to serve the paper, Die Burger. Remaining in the thick of Afri- 
kaner economic Havaiennent he became the chairman of SANLAM, SANTAM, Afri- 
can Homes Trust and Trust Bank. 

MieSe Louw has been, and is, the innovator par excellence. Originally 
a teacher, he joined SANLAM, qualified as an actuary and was later promoted 
to general manager under whose leadership this insurance company became the 
second largest in its field. He was succeeded in this position by another 
able business leader, A.D. Wassenaar. He is the great exponent of the idea 
that the Finance House and other financial institutions are the key to 
Afrikaner progress in the business world. Thus was born Federale Volks- 
beleggings Bpk. He was the originator of Saambou Building Society, which 
developed into the sixth largest of its kind in South Africa in 23 years! 
time with total assets amounting to R87 million. Establishing Bonus Invest- 
ment Corporation (BUNUSKUR) in 1946, he was responsible for an innovation 
in the investment practices of insurance companies. Instead of following 
the usual procedure of adding bonuses to the sum assured, for eventual 
payment at the maturity of the policy, cash bonuses were declared which 


were diverted, with approval of the policy-holders of SANLAM, to BONUSKUR. 
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When later it was decided not to increase its issued Capital in this way, 
its function was taken over by SANKOR, a subsidiary of SANLAM. lilainly a 
portfolio-investment institution at the beginning it branched out as a 
development company, establishing new enterprises in forestry, tea and 
coffee, sisal, sugar, cattle-farming, apple cider and fruit juices, and 
aircraft manufacturing. In this way the reasonable security provided 
by portfolio investments ~ from the point of view of paying dividends to 
the shareholder - could act as cushioning effect supporting the more risky 
ventures into new fields. Unetime president of the Afrikaanse Handels-~ 
instituut, active in public life, and director of numerous companies, 
M.S. Louw was the first recipient of the H.F. Verwoerd Prizé' for merito= 
rious sencee tS the Republic. 

C.H. Brink, the first official of the Federale Volksbeleggings Beperk 
(F.V.8.) and the Only one when it was Founded, has been the driving force 
behind the activities of this Qiant concern. N.8. Coetzer who was the 
First commercial adviser of this company became the chairman and moving 

“spirit in Federale Nynbou, a Mining House established by F.V.B. and whose 
assets amounted to R24 million in 1965. He engineered the link-up between 
PsV.B. and Anglo-American, which led to the assumption of control by the 
Former of General flaning and Finance Corporation, an old established Mining 
House whose numerous interests encompass investments worth R250 million, 
T.f. fluller, a former technical director of Federale Niynbou and director 

of some forty companies, became managing director of General ilining. 

The name of Trust Bank and of Jan S. Narais are inseparable. Start- 
ing from scratch in 1955 the assets of this company, exclusive of sizable 
hidden reserves, grew by leaps and bounds to touch the R300 million mark 
by the end of 1965. Full of ideas and very much alive to the most modern 


business methods Jan S. Marais developed this creation of the FoV.B., with 
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hire purchase and personal loan transactions as its principal activity, 
into a "one-stop bank" catering to all or most of the financial needs of 
the public, including commercial bank Services, 

Anton £. Rupert, dynamic spirit of the world-wide empire of the Rem-= 
brandt Tobacco group, is in a class of his own, Renouncing a university 
lectureship he started off in humble manner, but as a practical idealist 
with a talent for forceful marketing. New ideas on product promotion are 
his forte. Putting his creed of "industrial partnership" into practice, 
according to which the participation of local interests is a prerequisite, 
he joined forces with overseas tobacco companies until today the cigarettes 
manuPactured by his group in 26 factories, situated in 16 countries, are 
sold in 160 countries on five continents. Believing in remaining ahead of 
competitors and the anti-tobacco campaign through research, his group esta- 
blished world leadership in the production and marketing of the king-size 
cigarette, the king-size filter cigarette, the menthol-filter Cigarette and 
the king-size cigarettes with a SOULE ifdcltber"ecbhe super=porous "multivent" 
paper and the ultra-modern gold band filter. His latest tie-up with a com- 
pany in Germany will boost the turnover of the world group from R600 million 
to some'r870 million. His mew venture is the establishment of a liquor 
empire in South Africa, Oude Iileester Cellars, which links up with Whitbreads 
of Britain and Heinekens of the Netherlands. 

The founding and development of Volkskas, among commercial banks today 
the third.in size after Barclay's and Standard Gank, and whose assets, to- 
gether with those of subsidiaries such as Trans-Oran je Financing and Develop- 
ment Corporation run into R408 million, are coupled with the name of the 
late J.J. Bosman, its first ae eee He was succeeded by J.A. Hurter 
who initiated the Nasionale Building Society, which attracted deposits and 


capital to the tune of R41 million within the six years since its inception 
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G.J. van Zijl and A.P. du Preez helped to stake out the Afrikaner's 
claim for major status in the fishing industry. 

Afrikaans speaking businessmen were responsible for rescuing and de- 
veloping a large concern in the dairy and meat trade whose shareholders 
are even today all, or almost all, English speaking. They are also 
leaders in other industries which had not been initiated by their own 
language group. 

In the clothing and knitting industry A.J.J3. Wessels and A.J. Visser 
have successfully built up their respective undertakings. 

M".V. Jooste is the moving spirit behind Afrikaanse Pers Beperk, print- 
ers and publishers. Nasionale Pers and its subsidiaries, publishers, 
among others, of Die Burger, child of the first economic movement, had been 
advancing from strength to strength under the able business leadership of 
H.R. flalan. J.G. van der fiierwe has been a motive force in the Afrikaanse 
Handelsinstituut. C.G.W. Schumann, former professor of Business Economics, 
is one of the original directors of F.V.8. and grew up with the economic 
development of the ‘Afrikaner. 

The sphere of the public corporation, initiated by the State, is domi- 
nated by Afrikaans scientists. In ISCUR the pioneer H.J. van der Bijl was 
Followed by H.J. van Eck, who has since become the muving spirit in the In- 
dustrial Development Corporation, ably assisted by G.S.J. Kuschke. For 
many years until 1965 ISCOR developed with rapid strides under the chairman- 
ship of F. Meyer. In ESCOM the names of A.M. Jacobs and J.J. Hattingh stand 
out. In the oil from coal project, SASUL, P.E. Rousseau, originally indus- 
trial adviser to the F.V.8. group, is the driving force. M.fi. Loubser was 
responsible for the type of locomotive used today by the vast government 


undertaking, the South African Railways and Harbours. S.fNi. Naude directs 
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the strategically important activities of the Council for Scientific and 
Industrial Research, 

Around men such as these the place of the Afrikaner in the South 
African economy has been constructed, They were, of course, assisted and 
supported by Boards of directors or co-directors and loyal, conscientious 
and hardworking employees, the omission of whose names is by no means an 
indication of insignificance. From the ranks of the latter has now risen 
a cadre of executives who are assuming the entrepreneurial function as 
professionals, building on the foundations laid by the pioneers, or launch- 
ing out on their own. 

While initially the entry of the Afrikaner into the distribution sector, 
where the Shale iocn concern has, or used to have, a chance of SUCCeSS, 
had been emphasized, the modus Qperandi of business leaders has shifted in 
course of time to the large enterprise. The latest technological develop- 
ments, it is maintained, is rendering it ever more difficult for individuals, 
genii excepted, to start a backyard industry and develop it successfully; 
more than 90 per cent of our industrial growth evolves from existing firms 
in the field or financial groups whose teams of technicians, financial 


S) 


experts and economists can explore new territory.° This refers to manu- 
facturing industry, but the statement would be equally applicable to dis- 
tributive trade if “modern marketing methods" is substituted for "latest 
technological developments". Most often large resources are needed to 
make headway against the competition of firms already in the field. These 
premises, translated into a business approach, are clearly reflected in 


65) See Rousseau, P.£. "Die Nywerheidswese en die Afrikaner", Herdenkinags- 
Fees 1964. See also Diederichs, N. "Die Afrikaner en sy toekomstige 
Rol in die Landsekonomie", on the same Occasion, 


a 


/-_ 2S 7 
. : ; 7 : 7 j ¢ : 
obtidem io? (i689 Liond ae 90 eis oe Inde oedeian 2 
| Pee he ee 
nN =a i ay Ini tse 
* cD a 

7 : 
ostaoydenba nant aud yetingos naoiT A 


yy. 


won: Wi" 
: i 
Aigee ard ni toredtiT cel? Pa aoa aft! omaild cab whe 


bre reset 24G ,SaIVOu iit (a teu "| HiT 
- - 

ia ee 
i sd). Sas level poe axodoctiteab do eipeTu to! Hoel yW fioltonque , 


aetitiw TO nobedsno arg ,2asyolgiie pMmiaoub ser bins 


WIS! ar if wt. hes 4 .20rR aL gba OF eid eolurta 


We 
; i: herwireetivs all palaces eis Gel abliJugune. Io eabeo 3 
f _ 
(lpn \ an ) biel enordobeve? et oo -oAib iid yaletiteee 7074 
a 
riwa feel? fe his pot : 
0 mM jJe Pay vid Or i al {278 wil 4 Lsetthiyyg, ei int 
: 1 
(od bee. To ysed Triwonds Uneie~fieie api mzory 
ni Loe wid pods canlene Ayer Dart 
ed wool stint j wereld SA2 od DARD FereetiieS 
bate | s ¥ pre Md yb . ; 
haat ut iY io Jundnet ef ,bontelnlell 2b §) sePNeM 
ca Ve ds dewte ov »beddearee binse 
tt a =7 esevilove deen ‘qieubot we Jo vaoo gaq OO nett san 
| re 1 anKkou ofl eovweiy levorner ' 1 kp er); Al 
; 7 
mil t ipa 76! eto eiared won Sealdke ma atelionepe Gee 27Teque f 
| , . 


r Ou ‘wotious Viteute ea tluaw Jeqiinteda sary ud) goers oolswion? 
Sig CE tea ing T ! Ql ig atem nvralem" _T tibavad ews haliad 


i, nedo tect  .“ednamaldvebh Loutpelonwhed 
a 


aft 1 oes i? 3 it Vis eile adit Vo nd J LJeegyinns aga bensoye yawlowrt gg 


i 
1§ betue let ylieaelo et ,rlosotqge ‘easniecud & GAN budetannis ,soelmesy 
J _ 
: . a pa oy 
eapncrabrsh ,teneisW otb ne esevebionivel ett" .3,9 ,ose 


» ba: Ty ba @ ve song ntka TA iG" vl ,artol sabe td onis - we 7a i 
nokaedso enine utd oO, “oimonolagb 4 wit) ; 


Wee 


the results of Afrikaans entrepreneurial Best iba By With the funds mobi- 
lized through a finance house or related institution, a major or minor in- 
terest would be acquired in an existing concern, or new companies called 
into being. The former may already be in control of subsidiaries, while 
some of the latter siould, in due time, become parent companies in their 

own right to form the nucleus of a separate empire. In this way a relative- 
ly small initial capital was utilized to achieve a maximum efficiency in 
terms of the value of investments eventually controlled. At times the 
various /\frikaans groups pooled resources to establish a new undertaking. 

The careers of these entrepreneurs have demonstrated the truth of 
the saying that nothing succeeds like success. Unce they have proved 
themselves they had easy access to the factors of production required For 
Further progress. Lately they had been acquiring capital and technical 
know-how by borrowing from overseas banks and linkinu up With overseas com- 
panies and English speaking financial groups in South Africa. 

An important factor, which has contributed to the development of the 
successful Afrikaans entrepreneur, has been the economic dlimate in South 
Africa. The war and post-war shortages and the resultant backlog of de- 
mand which could not be satisfied by means of imports, the inflow of vast 
amounts of Poreign capital during 1947-1954, the inflationary pressures 
and rapidly rising prices and import control, formed the background tothis 
emergence, ft the beginning the import control system presented an obstacle, 
but in time its inhibiting effects were reduced, if not removed. At the 
same time it afforded greater protection than import duties could provide. 


It was easy to sell and make profits if you could produce, or acquire in 


66) For an exposition of the business empires of the various Afrikaans 


groups, see Supplement to the Financial flail, July 30, 1965: "The 


Expanding World of Afrikaner Business". 
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some other way, the necessary articles. The risks were a4 minimum; the 
marginal efficiency of capital was high, and the credit market Very easy. 
The assumption of the entrepreneurial function was facilitated. The period, 
during which the production aspect in enterprise predominated, could be 
used by newcomers to acquire some experience and know-how and capital re- 
Serves, to draw upon when the return to more normal economic conditions 
caused the emphasis to shift to the pricing and marketing aspects. Those 
newcomers who were of the purely mushroom type succumbed. The determined 
ones turned to good account their initiation during the period of grace. 
Afrikaners were among them. 

Naturally, English speaking South Africans had the largest share in 
the business promotional activity, and as such they were mainly responsible 


for raising the level of economic activity and the national product, and 


thus providing also Afrikaners with more and progressively better paid jobs. 
In consequence, the spending power and savings potential of these latter 
increased, enabling them better to afford higher education and training 
feretheir children. The State reaped the fruits of the economic growth 

in the form of larger tax revenues, and could in its turn, tackle new 


projects or expand existing ones in the interests of the less privileged. 
An economic factor which redounded somewhat Specifically to the ad-= 
vantage of the Afrikaner, since he is the dominant group in the sector af- 
Fected, was the sharp rise in the prices of agricultural products, from 
66.8 in 1948 to 10U.0 in 1953, mainly due to external circumstances, after 
they had in subjected to depressed conditions over many decades. The 
prufits realized thus provided a stimulus to agricultural development, by 


way Of an unprecedented wave of Capital Formation, whose effects linger on. 
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VI. A quantification of the Afrikaner's Role in the Economy. 


eA te 


For the purpose of determining the role of the Afrikaner in the 
South African economy in quantitative terms, 60 per cent of those who 
speak peer English and Afrikaans at home are allocated to the category 
of the Afrikaner. Since the numbers involved are small the effect of 
this allocation is, however, insignificant. The changes in the occupa= 
tional distribution of the Afrikaans speaking labour force between 1946 
and 1960 and their impact on the composition of each occupation vis-a-vis 


the other language groups can be ascertained by referring to Table 2. 
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Table 2, 


- Uccupational Distribution of Afrikaners?) 1946, 1960 
ee a eae 


: Uver-representation (+) 
Uccupational category Percentage 


Distribution as base) URS 
1946 1960 1946 1960 
Professional, Technical and 

Related seh we ret -16.3 -12.0 
Administrative, executive and 

managerial O.9 Ze ~335.9 -26.5 
Clerical AW dig ew ATW -16.3 ars 
Sales workers 4.5 5.6 -2539 rat, 0 
Farmer, Fisherman, Lumberman Jusgee lost +3261 +30.5 
Mining and Quarrying eu eye +10.0 otis 
Transport and Communication Lae oeu +19.4 nae ae 8 
Craftsman, Production worker, 

Labourer 2a 3 - 5.4 Fang 
Service, Sports & Recreation Go 6.0 Sa ei) +10.5 
Unspecified APES. 2.4 to6 8 +10.5 

TOTAL LU050 100.0 0.0 0.0 
oe Se ee SC eeere. TMLee. * 


a) 60 per cent of those speaking both Afrikaans and English at home 
have been allocated to the category of Afrikaners. 


b) Afrikaners as percentage of white workers in each class minus 
Afrikaners as percentage of total white labour Force. 


Source: Population Censuses. The 1946 and 1960 classifications 


did not agree, and the 1946 data had to be adjusted to 
obtain comparability. 
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The figures in table 2 depict, in the main, a movement of workers 
away From agriculture and into non-agricultural Occupations, and among 
the latter from the less skilled to the skilled, from manual work to 
office and service occupations, and from the low-paid jobs to the more 
remunerative ones, Distinguishing three broad categories of occupations, 


the following historical trend is noted:- 


1936°7)1946 1960 
Agricultural occupations 41.2% 30.3% 16.0% 
"Blue Collar", and other manual oie 40.7 4025 
“White Collar" 2085 29 UY MAS, 5 


100.07 B00 UrLoeso 


The percentage of Afrikaans speaking workers accommodated by agricultural 
(including forestry and fishing) declined by nearly two-thirds between 
19356 and 1960. The majority of those who left the rural areas found 
refuges in the Railways, gold mining, personal service and manufacturing, 
mostly as unskilled or semi-skilled workers, due to their lack of training 
and, in some cases also, of adequate education. Others became police- 
men, Civil servants, post office workers and teachers, raising slightly 
the proportion in the "white collar" category between 1936 and 1946, in 
comparison with a pronounced expansion of the "blue collar" class, con- 
comitant with the industrialization of South Africa. This latter class 
retained its relative numerical representation during 1946-1960, but its 
composition in qualitative terms changed greatly. There was a movement 
from transport and mining occupations into manufacturing to the extent 


of turning an under-representation into an over-representation in the 


67) For 1936 home language was cross-classified with Industries, 
not Occupations. Some detail made it possible to aggregate 
workers in the three broad categories, without, however, per- 
mitting the classification set out in table 2. 
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latter occupations, and the number of unskilled workers dwindled to 


insignificant Eodunt tonene? During the same period the percentage of 
the Afrikaans labour force in White collar jobs increased from 29.0 to 
43.5 per cent, the greatest improvements having been registered in (i) 
Administrative, executive and managerial positions, (ii) clerical jobs, 
and (iii) professional, technical and related occupations, in this order. 
In these three categories, as among sales workers, the Afrikaner is still 
under-represented, in terms of his share in the total white Labour force, 
but the degree of such under-representation has diminished, as can be 
seen from columns three and four of table 2. In all the other classes he 
is over-represented, and the degree to which he is that, has been rising 
between 1946 and 1960, agriculture excepted. He dominates the following 
occupations: education, driver of road vehicles and railway locomotives, 
guard, checker and shunter, mechanics, bricklayers and plasterers, machine 
attendants, policemen and civil service. 

In sum, while the occupational status of the Afrikaner is, on the 
average, still inferior to that of his English speaking countrymen, the 
gap has narrowed considerably. Of special interest is the labour force 
performance of Afrikaans women. In 1936 only 13 per cent of those 
fifteen years and older were economically active and one-sixth of them 
were in domestic service. By 1946 their rate of participation had 
grown to 18 per cent and in 1960 it was 23.2 per cent, which, however, 
is still lower than that of the other language group. They became 
teachers, nurses, shop assistants and clerical workers on a large scale, 
leaving fewer than 4 per cent in domestic service by 1960. 

68) In the 9 biigest towns in 1926 Afrikaans speaking unskilled 
labourers formed the largest single group out of twelve, and 


were over=-represented to the extent of 37.5%. Cf. Pauw, S. 
Loc.Cit. p. 225. 
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The narrowing of the occupational aap is pertinently reflected in 
the narrowing of the income differential. The relevant personal income 
ratios, with the arithmetic average per capita income of Afrikaners equal 

oy 


to 100, are as Follows® 2 


Per income earner. Per capita of total population 


—— 


1946 LO ns LL LU esa cue 
NE ae, LUC se Lod LUG eT 75 
LIGU glotet DOGees 12s LOG SObLS5 
1960 Rural LO 2 oo Lute tee LoG 

Urban LOO wars 164 Loe s9io4 


While the average income-earner among the English ie deriecrads 
had disposal of 80 per cent more income than his Afrikaans counterpart 
in 1946, the excess had declined ta 25 per cent according to the 1960 
census data. The smaller differential among rural earners is not une 
expected. The economically active Afrikaners in rural areas are, for 
the greater part, entrepreneurs in agriculture, and these farmers are 
not peasants operating on small landholdings. The overwhelming majority 
of urban Afrikaans workers, on the other hand, are employees, the more 
remunerative employer's function being performed mostly be English speak- 
ing persons. 

When personal income is translated into an average per head of the 
total population, the differential becomes 100 : 155 in 1960, compared 
to 100 : 125 with respect to income-earners alone. This is the result 


of two factors: the higher dependency ratio among Afrikaners stemming 


69) Based on Figures supplied by the Bureau of Statistics. It was 
assumed that the degree of error in income reporting was the 
same for Afrikaners and non-Afrikaners. The income distribution 
of the two groups, in terms of the Pareto curve, was almast 
identical in 1960. 
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from their higher level of fertility, and the lower propensity to parti- 
cipate in the labour force on the part of Afrikaans speaking women. Still, 
the difference was much smaller in 1960 than. in 1946 when the income ratio 
amounted to 100 : 209, The average English speaking man, woman or child 
now only has 55 per cent more income at his disposal than their Afrikaans 
speaking countryman; while it used to be 109 per cent two decades ago. 
Here we have an example of a reduction in inequality between developed 
and underdeveloped communities; a somewhat exceptional occurrence in 
present-day international economic experience. Compared to the latter, 
the South African situation was favoured by demographic conditions, rich 
mineral resources, a Risorgimento which accorded new significance to the. 
economic factor in the society's set of values, and the fact that the un- 
derdeveloped community had the strategic factor of production, the entre- 


preneur, of the developed community in their midst. 
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Table 3. 


The Aftikaner's™ share in the Private Sector of the S.A. economy in 
the entrepreneurial functéon (in Percentages) 
1938/9 1948/9 1954/5 1963/74 


Agriculture, Forestry, Fishing 87 85 84 83 
Mining i As 1 10 
Manufacturing 3 6 6 10 
Trade & Commerce 8 25 26 SL 
Transportation Sonat Ay tera 
Liquor & Catering 20%) 30 30 
Professions | 16 20 ral 
Finance *: 6 10 Zi 
Miscellaneous Bi he 36 
AGGREGATE 24.8 2964. 2643 
AGGREGATE EXCL. AGRICULTURE a 9.6 13.4 16.6 


a) 60 per cent of those speaking both English and Afrikaans at home 
have been allocated to the category of Afrikaners. 


b) These percentages are no more than guesstimates, but are not 
important in the overall picture, 


Sources: Survey of the Economic Institute of the FAK. 1948/49 
Sadie, J.L.: Die Afrikaner in die Landsekonomie (South 
‘African Broadcasting Corporation 1957); Bureau of Sta- 


tistics, Population Censuses; Balance Sheets and Pro- 
fit and Loss Accounts of Companies; Censuses of Distri- 
bution and Service Establishments 194677, 1952, 1960/61. 


It shows that the monopolisation of Agriculture (including Forestry 
and Fishing, which are of minor importance) by Afrikaans farmers is not 
quite what it used to be, but they are still holding the sway. The 
Afrikaner's first breakthrough in the business world occurred in Trade 


and Commerce, in line with the strategy formulated at the 1939 People's 
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Economic Conference. He pushed up his share in this sector from 8 per 
cent in 1939 to 25 per cent in 1949, by way of establishing thousands of 
small undertakings in the general retail and automobile trade. Three-= 
quarters of them are one-man enterprises... It would appear that the 
progress registered since 1949 was in large measure due to the activities 
of agricultural co-operatives whose turnover increased from R222 million 


in 1949 to R666 million in 1962, 2? 


Responsible for one-third of the 
Afrikaner's participation in Trade and Commerce in the former year, its 
share rose to an estimated 45 per cent in the latter. Having been placed 
in a favourable position by the ffarketing and Co-operatives Acts and being 
Fairly large concerns, with an average turnover of more than R2 million 
each, they could maintain themselves in the competitive struggle and 
improve their financial position more easily than the small private busi- 
nesses. 

The highest rate of steady progress, realized by way of the esta- 
blishment of new enterprises, has been achieved in Finance, where the 
Afrikaner's share, in the entrepreneurial function, rose from 5 per cent 
in 1939 to 21 per cent in 1964. Volkskas is responsible for 21 per cent 
of commercial banking business, while Trust Bank ranks first among hire 
purchase banks. Again, this is in accordance with strategy discussed 
at the 1939 conference. 

The inmost spectacular rise, and alss the highest if modus operandi 
is not a consideration, was recorded in flining, where the percentage shot 
up from less than 1 per cent before the establishment of Federale IMilynbou 


70)... Van-Rensburg, 4.C.3. KoGperasie in Suid-Afrika p. 42 (Government 


Printer, Pretoria 1964). Part of this turnover is to be credited 
to the manufacturing and services sector. 
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Beperk to 10 per cent in 1965, 71) 


It was realized in what was probably 
the only manner, namely, by taking over one of the eight giant Finance 
Houses which control gold and coal mining in South Africa. In this way, 
together with the existing productive facilities of Federale liiynbou, the 
Afrikaner gained control over 10, 28 and 18 per cent respectively of gold, 
uranium and coal output, and the last mentioned percentage is planned for 
an increase to 23 by 1970. 

The progress in flanuracticinaie? was achieved as the result, mostly, 
of the activities of the Finance Houses and their subsidiaries, other 
Financial institutions, a few large agricultural co-operatives, and 
Rembrandt Tobacco Corporation. Still only 10 per cent, the share is, 
nevertheless, gee times as large as before the Second World War. The 
Federale Volksbelegginags group is evidently on its way to becoming a giant 
in the chemical industry. It has led the consortium which took over Klip- 
Fontein Organic Products From the State, and co-operates with English 
speaking and foreign interests whenever it can du so advantageously. 

In the liberal Professions ~ which are more exclusive than the cate- 
gory of Professions in the occupational distribution - the Afrikaner has 
nearly doubled his participation as employer or own-account worker between 
1949 and 1964, and, guite probably, trebled it since 1939. He has also 
made some headway in the other, less important, sectors of the economy. 

OF more than ordinary interest is the activity of the Afrikaner in 
the newspaper world. The three big concerns, Nasionale Pers, Afrikaanse 


Pers and Voortrekkerpers, with assets totalling more than R9 million, 


apart from having a lion's share in the printing and publication of books, 


71) Including this 10 per cent in the 1963/4 figures of table 3 was some- 
what premature. It refers &,more correctly, to 1965. 


72) The contribution of the public corporation, Iscor, which is included 
in Private fianufacturing by the Bureau of Statistics, is excluded here. 
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have pushed up the circulation of Afrikaans daily and weekly newspapers 

From 15.3 of all Afrikaans and English medium papers of this tyoe in 1950 

to 20.8 per cent in 1965, when calculated on a daily baste ?? These 
Figures are raised when circulation is translated into annual figures, 

in the latter case to 31 per cent. The proportion of total advertising 
expenditure allatted to those newspapers has, however, barely kept pace 
with this progress. The data for January to June 1965, converted to 

annual Figures, show that while the daily and weekly newspapers and weekly 
joumals controlled by Afrikaans publishers had a circulation equal to 34 
per cent of the total, they netted only 22 per cent of advertising expen- 
diture. Apart From a probable under-evaluation of Afrikaans papers as 
advertising media, founded in a situation obtaining twenty and longer 

years ago, and the fact that advertising agency business is dominated by 
English speaking persons, half of them foreign born and trained outside 
South Africa, the phenomenon may also be a function of the "liberal" reading 
habits of the Afrikaner, not found among the English speaking section. 

It is a rare event fur the latter to read an Afrikaans newspaper or journal. 
A very considerable portion of Afrikaans readers in urban areas either read 


74) 


both Afrikaans and English papers or only the latter. Various reasons 


for this state of affairs have been advanced, which need not be dwelt upon 
ro 
13) eu : ty ; ae tare 
here. The economic implication, however, is that both the Afrikaans- 
and English speaking public are reached through English medium publications; : 


which does not apply to Afrikaans papers. 


73) Based on data made available by filarket Research (Pty.) Ltd., Franklin 
Research (Pty.) Ltd., 


74) Cf. Potgieter, C.J. n Ontleding van 'n Paar Ekonomiese Aspekte van die 
Reklame in Suid-Afrika p. 147 etna Tees Potchefstroom University, 


. e 


75) See, for instance, Die Suid-Afrikaanse Beeld, 21 November 1965; and 
Potgieter, Ibid. 
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When the considerable upward changes mentioned above are compared 
to the aggregated (weighted) percentages, depicting the Afrikaner's over- 
all share as entrepreneur in the private sector of the economy in 1949, 
1955 and 1964, the latter a.pear incongruous. From 24.8 in 1949 it ex- 
panded to no more than 26.3 per cent in 1954. This seemingly tardy pro- 
gress arises from the decline in Agriculture's contribution to the net 
domestic product, the sector in which the Afrikaner predominates. If this 
industry is excluded, it is seen that he has doubled his participation as 
employer and own-account worker in the non-agricultural sphere of economic 
activity during this pericd of fifteen years, i.e. from 9.6 to 18.6 per 
cent. If the government's economic activity were allotted to him his total 
share would go up to 42.7 per cent in 1964, while that of previous years 
would be raised in approximately the same degree. 

in attempt has been made to estimate the amount of Private Income 
generated and earned by the sfrikaner in his capacity as tmployer, worker 
on-own-account, employee, property owner and investor; which excludes 
transfer payments received from the State. The assumptions were as follows: 
The degree of error in income reporting in the 1960 census was the same for 
Afrikaners and non-/ifrikaners; the ratios based on these data apply to the 
1964 personal income of the white population; the distribution of the 
national and personal income between whites and non-whites as determined 


76) 


for the year 1956/57 holds also for 1964. The tentative estimate arrived 


ab eliovs 2,000 million, or 44.7 per cent of the R4,470 milldon privats 
income earned by the whole of the white population, to the Afrikaans speaking 


community. This is a good deal smaller than its 58 per cent share in the 


total white population (or 58.9 per cent when sixty per cent of those who 


volg- 
ens Rassegroeps 1956/57 (ii.Comm. thesis, University of Ste!lenbosch 1959) 
as revised by Muller, &.L. Die Ekonomiese Posisie van die /isiaat in Suic- 
Afrika en enkele ander gebiede in frika (D.Phil thesis, University of 


te ne ne ote | Ne a a ee 


Stellenbosch, 1963). 


76) See Retief, A.J. Die verdeling ven die Suid-Afrikaanse Volksinkome 
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speak both English and Afrikaans are added to the latter: group). Stall; 
it is an improvement on the 39 per cent estimated for 1954/55, °") and, 
in all probability, a great improvement on any figure relating to the 
period before the fifties. As is to be expected the Afrikaner's perfor- 
mance with regard to savings, which amounted to some 28 per cent of all 
net savings generated by the white community in 1964, cannot be very im- 
pressive. Even so it represents some advancement on the 23 per cent level 
of 1954/55, and the absolute amount of funds involved is steadily rising. 
Of greater significance, perhaps, is the fact that while only the minority 
of individual savers are as yet interested in risk investments, the minority 
is growing quite rapidly in size. In this field “economic consciousness" 
has been stimulated less by an active campaign than by the many opportuni- 
ties for profit realization offered by the stock exchange during the years 
1962-1964. 

In summary, while the Afrikaner is still occupying a backward position 
in the economy, his arrearage has been greatly deminished since the Second 


World War. 


77) See Sadie, J.L. Die Afrikaner in die Landsekonomie Loc. Cit. p.J3. 


"i 
a7 i - 


7 ~~ ‘ 0 ig Byte ans tbe hes sa a 7 Oi 1 


a ue ' 
eb ris eae: 244 sesoeisee, deo teh) cae 


oe of yhede fer etl -yoe Oe Some Vs yous towne % iyitiftasdor g tia. ni 
» 
“a0 hoaG etroreastitt ud tHetosgqxe af ct ei 2A 226 1a on? ou eli 
ise Ww ties 1 38 ence oF Detmuosed Motte ,sonkyee BI bgaged Niiw eopam:) .-9. 
etl sav a » ,bOVL mi yotaunmog elie ond) Yo -Degetetag son lvee ten 
tel onea x cHit no Jowipoievubs ange eshacdendd Gi ion ned  eyheeein’’ 
orl via aviaval ul Qw Yousue egdiosdeera Gris ,te\he@l To 
by i att » olitty detld dou? s ol ,aueliresg ysohesi Tingi2 tesesag 1 
sori. ii. Bt iron Jigwipinl dav ee san avulee Leybeeinnd Te 
a2e°onavqgiroear Oo’ . OieLT 421i i B34 nt Wiloborrt aU LUg) priwaty al. | 
ryt 1 Ynem wd mend Ag \ uwidoe Ag [ polelunigé eed gen 
ve nfloxe steed U barat portal Heaney eh ie 
dOL=—Sael 

itheoy Yoaww> ) i wecetbr ly. arid eit Menus it : 


Veroyc tf ela . 4? v¥iJee a, PGs g 10H ISA Fr sirt . vinwleretve aiid me 


in Dita 


a4 ai - : 
Bi i 
oGere!) ee A’ ay 
a Ae ae nem cama 
| 
¥ 
7 
~ 
y) 


B81. 


Viiice Gone Lusvom 


The economic history of the Afrikaner is a classical demonstration 
of the operation of circular and cumulative causation, in which economic 
and non-economic factors are mutually Fpuedenendents This history can be 
_fitted into the framework of a socio-economic growth schema which distin- 
guishes various stages, with “economic development proper" occurring in 
the third and defined as follows: "a rise in the national product per 
capita, the benefits of which are reasonably distributed among the popula- 
tion, which is accompanied by cumulative additions to the national wealth 
ar is continued, albeit with interruptions, over a period of a generation 
or longer, and which is an endogenous process, i.e. carried forward by the 
society itself, whatever might have been the original See a, 

At the beginning of this century,we meet a people the majority of whose 
way of life had been generated in the isolation of the veld, far removed 
From the currents of the industrial, social and political revolutions which 
had been sweeping Europe. Even that part of the population which did not 
participate in the inland movement, remained agrarian in outlook and charac- 
ter. They were an underdeveloped society oscillating between the first 
and second stage of economic growth, some living comfortably, others eking 
out an existence by exploiting natural resources whose productivity was not 
being preserved because of unscientific cultivation arising, partly, from 
demographic pressure. Their eoonemy, in which the market mechanism played 
a minor role, was dominated by a set of cultural values and psychological 
attitudes which did not permit of positive change. Added to this, a major 
portion of their national wealth, which had resulted from some capital for- 
mation in the form of a stock of cattle, horses and sheep, was destroyed by 


the enemy, while the remainder was continually threatened by an unaccommo- 


dating nature. 


78) See Sadie,J.L. "The Socio-economic determinants of Economic Growth" 
(or "Economic Development is a way of life), toc. cit. 
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Un the ane hand these people were not considered by the members of 
the conquering group as simply an unprivileged class of white society, 
but as a people apart, the lesser breed, who might share the advantages 
of the privileged group if they renounced their national association or, 
at least, accepted English as their means of communication. On the 
other hand they were caught in the vicious circle of poverty begetting 
poverty. This poverty, reinforced by the attitude of the conqueror 
toward the vanquished, led to discrimination by the more developed group, 
giving rise to a continuation of the vicious circle which, in its turn, 
fed the antipathy and prejudice towards the Afrikaner people. The iso- 
lation of the Afrikaans and English speaking groups inhibited the "spread 
effects" of the latter's economic endeavours. Shortages of workers in 
the semi-skilled, skilled and professional categories were made good by 
importing them, rather than by training manpower locally available. In 
unskilled jobs non-whites were preferably employed. 

The surplus agricultural population bas being pushed off the land. 
While relieving demographic pressure on the latter, rural underemployment 
was transferred into urban unemployment. Unprepared for the type of 
opportunities offering in the town the rural immigrants became a periphe- 
ral urban community subject to social disorganization, but without the 
potentially proygress-inducing effects of the latter. Instead the initial 
impact was characterized ‘by retrogression. 

The first response to this situation assumed the form of action in the 
political sphere. An Afrikaner leader, General Hertzog, raised the standard 
Of "South Africa firey". The Founding of a paper to mobilize forces in 
support of the Nationalist leader is the First significant business under- 
taking whose main aim was not, however, profit making. This was followed 


by the establishment of two insurance companies and a few other businesses. 
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These commercial ventures, while representing an innovation, were business 
institutions on the fringes of the society only, and could make very little 
impression on the overall picture. 

The advent of political power introduced a more potent factor into 
the system. Through its salvaging operations, represented by a "civi- 
lized labour" policy, the government checked retrogression among those 
already unemployed and underemployed, and thus promoted the stabilization 
of a sort of low level equilibrium. Its policy of protection created an 
economic climate conducive to industrial capital formation, and its agri- 
cultural policy brought some stability to this depressed sector, a main- 
stay of Afrikaner households. The provision of educational and training 
Facilities imeroved the quality of the population as factor of production, 
and the application of the principle of bilingualism increased the opportu- 
nities open to them, at least in the civil service and the teaching profes 
sion. The middle class was being strengthened, and thus was expanded 
the potential source of future economic initiative and enterprise. The 
government's assumption of the entrepreneurial function in the commercial 
sector provided a practical training ground for Afrikaner scientific and | 
business leaders as well as opportunities for those in the lower echelons. | 

The recognition of Afrikaans as an official language was a fountain- 
head of national pride and, as a factor identifying and consolidating the 
community, formed a rallying point of a peoples’ endeavours in which the 
economic and non-economic elements were indissolubly interwoven. 

At the beginning of the Second World War the community was well ad- 
vanced in the second stage of economic growth but had not yet reached the 
phase of economic development proper, its progress having been mainly de- 
termined by exogenous factors. While the action of a people's government 


could be considered endogenous, it was still, for the most part, superim- 


posed on ,and determined by ,the econumic conditions generated by English 
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speaking entrepreneurial initiative. Its own enterprise in the private 
business sector did not, and in the private capitalist system could not, 
assume major proportions. And even while it was eteadily building up a 
middle class, the population was growing rapidly and the numbers of the 


impoverished, untrained, uneducated and unskilled were swollen concomitantly. 

These latter were absorbed into the economy in the scramble for man- | 
power during the war, some finding refuge in the military forces and others 
benefiting by the shortages in the civilian labour force. The cumulative 
economic process set in motion by the world conflict, was further peeks lad 
by its aftermath of short supplies of goods, the unsatisfied backlog of 
demand, and the inflow of foreign capital. The resultant capital formation 
in South Africa, since it was for the greatest part still undertaken by 
the English speaking businessmen, represented a further factor external to 
the Afrikaner people which raised the economic level of the latter. The 
brisk demand for labour, which could not be satisfied from the ranks of the 
English speaking community or immigrants, pulled the once-redundant /fri- 
kaans workers into progressively more remunerative positions. The rapidly 
rising prices of agricultural products, due also to exogenous forces such 
as the World War and the Korean War, for once brought prosperity over a 
fairly long period to agriculture, and thus to thousands of Afrikaners, 
whose average landholdings could now increase to the size of economic 
units, while underemployed rural manpower was being attracted into urban 
industry. 

Thus Afrikaans society was drawn out of the vicious circle of poverty 
and transferred into a potentially cumulative process of sustained economic 
progress. Instead of struggling merely to make ends meet, they now had 


scope for raising their level of living, according their children better 


opportunities than they themselves enjoyed, and indulging in investments 
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which involved some risk, These propitious circuiistances Favoured the 
growth of the endogenous factor which ushered in the stage of “economic 
development propsr", and placed the Afrikaner among the prime movers in 
economic growth. 

This endogenous factor was the New fiien who answered the appeal to action 
to rescues a people at that time still burdened by some 3U0,U00 members dege- 
nerating in the vicious circle of impoverishment and cegenerating—in-the 
vieious cirele of impoverishmert and degradation. It was a call to the 
social conscience for an economic Resorgimento of the Afrikaner. While 
initially a certain amount of mass action and sentiment was not without its 
usefulness, in the longer run it was the quality and activities of the re- 
latively few which proved to be of lasting significance. hlen of bold 
imagination and energy appeared on the economic horizon From within the com- 
munity itself. Imbued with a spirit of enterprise which they wished to 
apply in the economic field, they were innovators who Qraduated out of 
traditional society. That their innovations consisted of no more than an 
adaptation of economic processes already well-known among the more developed 
English speaking community did not make them rank lower in inventiveness or 
creativeness. The essential point is that their economic actions were 
different from those preceding them in the same society. A Few thousand 
entered the field of the distributive trade. The acquisition of an in- 
creasing share as entrepreneur in this field was facilitated by the exis- 
tence of agricultural communities with common interests whose business 
dealings could be channelled through co-operatives. Requiring more busi- 
ness acumen and technical know-how, the assumption of industrial entrepre- 
neurship was of a more exacting nature. Here the capital mobilized through 
Finance House formed the basis of operations in which new enterprises were 
established or a controlling or major interest obtained in existing ones, 


some of which in their turn served as springboards for further expansion. 
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It is a premise of the business leaders that the large, financially power- 
ful, concern is the most effective means of increasing the share of the 
Afrikaner as employer in the economy. Another premise is that they appeal 
to the Afrikaans consumer only. by way of the quality of their product and 
service and not by invoking sentiment. These enterprises, and those es- 
tablished by the government, offered the necessary opportunities for the 
training of mamagers and other executives who can continue the work of the 
Old guard who lacked this background and had to learn-by-doing. It has 
been suggested that this latter circumstence constituted the strength of the 
Afrikaans economic leaders: if they had knowledge beforehand of the kind 
of problems they were to run into they might not have attempted what they 
did. 

Success bred eee success in a cumulative upward progression. They 
gained the confidencainot only of their own people - which perhaps was the 
most difficult of all hurdles ~- but also that of the English speaking com- 
munity. Already in 1950 professor H.W. Hutt, dean of the Faculty of 
Commerce of the University of Cape Town, stated that prejudice against 
Afrikaners in business was a thing of the past, and that he felt optimistic 
about the future of South Africa if they continued thus to play their part 
in the Berane oy In messages delivered to the Second People's Economic 
Conference held in 1950, two leaders of the English speaking community 
declared that the unfruitful years of acerbity were past and that many 
south Africans of British descent were prepared and anxious to build bridges. 
It was sincerely hoped that "the canference would pave the way to a cultural, 
Financial, industrial and commercial advancement of South Africa based on 


the sure foundations of an all-embracing South African eos unnnar: gas 


79) Hutt, W.H. pe iag cere on Schumann,C.G.W. "Die Ontwikkeling van die Afri- 
kaner op Ekonomiese Gebied gedurende die afgelope 50 jaar", Annual Neet- 
of Die S.A. Akademie vir Wetenskap en Kuns 1950. 

80) Translated from_"Boodskap van mnr. Rell. Harv y" in F.A.K.eet.seq. Verslag 
van die Tweede Ekonomiese Volkskongres (1950).pp.19-20 (Voortrekkerpers, 


Johannesburg 1950), 
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If this was interpreted as little more than a pious wish fifteen years 
ago, it is now being translated into reality. 

English speaking businessmen are eager to co-operate with Afrikaans 
Speaking colleagues, Partly it is fur reasons of their own economic in- 
terests, belisving as they do that the authorities might be more responsive 
to the appeals of their colleagues. This, however, can hardly be the rea- 
son for Wir. H.F. Uppenheimer's transaction with Federale Niynbou through 
which the latter, with an investment of R24 million, acquired virtual con- 
trol over the General filining group whose investments are valued at some 
R250 million. A contributing factor is that they cannot see themselves 
attaining political power as a separate group; and to wield some influen- 
ce they have to seek the co-operation of the politically dominant section. 
Of overriding importance, perhaps, is the fact that the English speaking 
citizens have undergone a metamorphosis. From being an appendage of the 
British nation they have changed into South Africans. While this has been, 
in the nature of things, a gradual process, it has been greatly accelerated 
during the past few years in which the English speaking section, or most of 
them, formed the impression. that Britain was selling the white man in 
Africa down the river! It had reached the stage where editors of some 
English medium newspapers, fighting a sort of rearguard action, are accusing 
their compatriots of being anti-British.. @A contributory factor has been 
the increasing degree to which they have become a South African-born popu- 
lation, The fcreign-born element among them decreased from 38.4 per cent 
in 191i to 24.3 per cant in 1960, and their average period of residence 
increased. in the atmosphere created by the resultant broader South 
Africanism, longuage and cultural differences lost some of their Signifi- 
cance. 

Co-operation with Afrikaners was rendered easier by the changes which 


had taken place among the latter. It is a characteristic of the stage of 
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“economic development proper" that, when its effects have filtered thorugh 

to a sizable section of the population, the hold of social traditions weakens 
and economic progress looms large as an element in the set of values. The 
role of social and economic factors are being reversed; social mores, which 
in the first and second stage were the determinants of the economic system 
now become, in large measure, the determinates; a function, that is, of 
economic relations and changes. In the result the value systems of the 

two language groups are converging and the image of the Afrikaner society 
has been transformed. It is no longer associated with the impoverished, 
the unskilled, the rustic, or the stupid farmer. Its members are regarded 
as equals - for all practical purposes, at least. This, toa, fitessnta 

the process of cumulative causation. "For experience shows", according 

to myrdar®?) , "that if, by some chance, discrimination in a particular field 
of social contact is ... decreased, the psychological force behindeLe, 1.3es 
prejudice, tends to change to support actual behaviour;" although a chari- 
table interpretation in the present context might have it that the original 
force was not pure prejudice. 

Businessmen, regardless of whether profit-making and expansion may be 
an ultimate end among the English speaking fraternity, and an intermediate 
aim among Afrikaners, in any case speak a common "language". They form a 
community of interests. They are competitors, but no more so than the 
individuals of each ew amang themselves; no more than, for example, 
the Saambou and Nasionale Building Societies or Volkskas and Trust Bank 
within Afrikaner circles. In this connexion it was stated that "an im- 
portant by-product of the Afrikaner's emergence in the business world and 


his increasing contact with non-Afrikaners in this field V..siis thaeutns 


81) fiyrdal, Gunnar. Economic Theory. and Underdeveloped Regions, pl? 
(fiethuen, London, 1963). 
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two groups cultivate better understanding and greater respect for one 
another, a development which cannot but permeate the two societies in 
their entirety. In consequence the Afrikaans language is increasingly 
acquiring recdanit gan to Leading Afrikaans businessmen and scientists, 
while pointing out the difference between co-operation and assimilation 
(which is destructive of identity), have stressed the necessity of co- 
operation with other groups to realize the economies of size, to broaden 
the pattern of marketing, spread the financial risks, afford research 


3) 


: 8 : Ney ee: ; 
and exchange technical and commercial know-how. [he liinister of Eco- 
nomic Affairs supported this view on the condition that foreign interests 
did not use co-operation as a means to bring pressure to bear upon the 


‘ : spies f 84 
government in respect of its political policy. ) 


Ory, C.R.eLouW, -chatiman 
of SANLAN stated in his 1964 Report that he was "pleased to be able to 
mention that we have succeeded over the years in establishing good relations 
with various South African organisations outside the Afrikaans group. In 
economic affairs there is a conspicuous desire for co-operation among all 
groups". Others have it that the take-over of established concerns in the 
hands of English speaking businessmen is the quickest way of extending the 
economic power of the Afrikaner, for in this way control can be acquired 
over large business empires with a relatively small capital outlay, while 
the new management inherits a vest amount of experience and know-how em- 
bodied in the English speaking personnel. At the same time it serves the 
cause of bilingualism. The Lineup between Federale fiynbou and General 


Nlining is a case in point. The latter has been turned into a bilingual 


82) Translated from du Plessis, E.P. ’o Volk Staan lip .. p.237. 
83). Rousseau, P.£. Loc. Cit. 


B4)" Diederichs, N. Loc. Cit. 
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company. The hundreds of Engiish speaking employees have learnt Afrikaans 
and take pride in using it. In the olden days anglicization of Afrikaners 
very often resulted from the fact that their progress in the enterprises 
of the other language group was dependent on their making common cause with 
the latter. While it is difficult to say whether the incentive is the 
same, it is reported that the reverse process is occurring in General fining, 
to the extent of members of the personnel changing their political affilia- 
tions. 

It is considered a major breakthrough for the Afrikaner and the Afri- 
kaans language in the mining industry. 

At the same time the above link-up brought to a head differences of 
opinion among Afrikaner business circles with regard to the when, where 
and how of co-operation with econoinic interests among the other language 
group, and revealed a "cautious" element. It would seem to consist of 
those who tend to be politically party-minded and who fear a drifting away 
of businessmen from the narrow party line or who, because of contact with 
government circles involving personal relationships and other interests, 
would prefer to preserve the strongest heey In this schism the ad- 
monition of the Prime lilinister, leader of the Nationalist Party, that 
capital. should not become estranged from the nation, sounded meaningful. 
To this element the idea of the “common language", mentioned above, is 
anathena. They are the minority who, like some English speaking news- 
paper editors, fight a rearguard action. Social and economic forces appear 
not to promise a great future for it. 

These same forces, with the pride of place, according to the above 
analysis, to the economic ones, raised the incidence of bilingualism among 


the white population of South Africa seven years and older from 58.5 per 


85) One of the leaders of this category became a Nationalist Party nominee 
for the 1966 general election. 
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cent in 1926 to 72.9 ier cent in 1951, and to 78.6 per cent in 1960, 
During the same period Unilingualism amano the \frikaans speaking popula- 
tion declined fron a level of 35.0 Her (Cent wy (1G. 5 . Among English 
Speaking white South Africans the decline was slower Up - tO) 195 lL aebut 
accelerated thereafter to exceed that af the Afrikaans speeking by a 
considerable margin, and tu reduce the incidence of unilingualism in 
their case to 25.5 per cent in 1960. 

In the last resort ~ still within the framework of the process of 
cumulative causation — social and economic forces have to some extent 
also been the result of the growth of bilingualism; that is, they have 


been shaped by the breaking down of the language barriers. 
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